OFFERINGMEMORANDUM

DATED DECEMBER 2015

HUAAN AGGREGATE FUND SERIES

IMPORTANT: If you arein doubt about the contents of this Off ering Memorandum or any Supplement,
you should seek independent professonal financial advice.

This Offering Memorandum and/or any Supplement do not conditute an offer or solicitation to any person in
any jurisdiction which such offer or solicitation is not authorised or to any person to whomi it is unlawful to make
such offer or solicitation or is unlawful without compliance with any registration, filing or other requirements.

No information contained in this Offering Memorandum and each Supplement shdl conditute as
recommendation or advice to a prospective invedor in relation to its persona postion.

Investment involves risks ard investors may lose dl, or asubstantia part, of their investment in a SulbbFund.
An investor should not invest in a Sub-Fund unless the intermediary who distributes or sdls the Sub-Furd has

explained that the Sub-Fund is suitable for the investor having regard to the invegor's financid situation,
invesment experience and investment oljectives.
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1.2

SECTION 1
NOTICE

Preliminary information on Offering Memorandum

This Offering Memorandim cortains particulars relating to HuaAn Aggregate Fund Series (the
Trust, as defined in the sedion entitled "GLOSSARY OF TERMS"), an open-endedunit trust
estblished as an umbrdla fund under the laws of Hong Kong by a trust deed (the Trust Dedl, as
definedin the section ertitled "GLOSSARY OF TERMS") dated 12 Janwary 2012 betweenHuaAn
AssetManayement (Hong Kong) Limited asthe manajer (the Manager, asdefined in the section
erntitled "GLOSSARY OF TERMS") aso and BOCI-Prudaitial Trustee Limited asthe trustee (the
Trustee, as definedin the sedion entitled "GLOSSARY OF TERMS'). The Units are off ered on the
bass of the information and representations contained in this Offering Memorandum and he
relevantSupplemert.

At presatt, the only Units that are on offer are thosethat are referable to HuaAn Aggregate China
Bond Fund. The particulars in regect of HuaAn Aggregate China Bond Fund are set out in
Supplenert 1 herein.

Seling redrictions

Thedistribution of this Offering Memorandumandany ofthe Supplenerts andthe offering of Units
may be wholly or partly restricted in certain jurisdictions. It is the regonsibility of the persans in
pos®sson of this Offering Memorandumand the relevant Suppgement and the persons wishing to
make apgications for Units pursuant to or on the bass of this Offering Memorandumand the
relevant Supplement to inform themseles of and to observe fully the applicable laws and
regulations ofanyrelevantjurisdiction, in particular:-

A the legal requirements within the countries of their nationality, residenceor domicile for the
subgription for the Units;

A any foreign excharge redriction or excharge cortrol requiremerts which they might
encounter onthe sub<ription for or redemption of the Units; and

A the income tax and any other tax corsequaiceswhich might be relevant to the subseiption
for or the holding or redemption ofthe Lhits.

Neither this Offering Memorandumnor any Spplementcorstitutes an dfer or solicitation to anyone
in anyjurisdction in which suchoffer or solicitation is not authorisedor to any personto whomit is
unlawful to make such offer or solicitation or is unlawful without compliance with any registration,
filing or other requiremerts.

In addtion:-

(@) This Offering Memorandim and any of the Suppgemerts do not constitute an offer of
searitiesin the Unted Sates.Any re-offer or resale of any of the Unisin the United Setes
or to, or for the accout or bendit of, US Pasonswithout the consent of the Manager is
prohibited.

(b) The Units have not been registered under the Seaurities Act or the securities laws of any
state or political subdvision of the United States,andno suchregistration is contemplated.
The Units may not be offered, sold, trarsferred or delivered, directly or indirectly, in the
United States or to, or for the account or benefit of, any US Personexcedt pursuant to an
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exanption from, or in atransation notsubject to the requiremerts of, the SearitiesAct and
any apgicable United States state seauritieslaws. Any re-offer or resdle of any of the Units
in the United Statesor to US Per®ns may congitute a violation of United Stateslaw. The
Trustandanyof the Sib-Funds hge rot beenregistered anddoesnot intendto register:-

® under he InvestmentCompany Act in reliance on the exemption from sich
registration pursuant to section 3(c)(7) thereunder; or

(i) with the CFTC as a commodity pool opeator, in relianceon the exanption from
suchregistration pusuant to CFTC rule 4.13(a)(4).

(© The Units have not beenfiled with or approved or disapproved by any regulatory auhority
of the United Statesor any state thered, nor hasany suchregulatory authority passedipon
or endirsed the merits of this offering or the accuracy or adequacy of this Offering
Memorandumand any of the Sugplements. Any represeatation to the cortrary is unlawful.
Accordingly, the Units may be offered and sold only outsde the United States to non-US
Persms in offshae transactions ttat meet the requiremens of Regulation S under the
SecuitiesAct. Eachapgicantfor the Units mustcertify thatit is not a USPerson.

Regsdtr ations and authori saions

HuaAn Aggregate China Bond Fund has each been auhorised by the SFC as a cdllective
investment scheme pursuantto section 104 of the SFO. SFC authorisaion is not a remmmendation
or encbrsement of HuaAn Aggregate China Bond Fund nor does it guarantee the commercial

merits of HuaAn Aggregate China Bond Fund or its repedive peaformance.It doesnot mean
HuaAn Aggregate China Bond Fund is suitalle for all investors nor is it an endrsement of its
sutahility for any paticular invesor or clases ofinvesors.

Exceptfor the obtaining of authorisation from the SFC, no action has been taken to permit the
distribution of this Offering Memorandumand the Supplanent related to HuaAn Aggregate China
Bond Fundin any jurisdiction where action would be regired for such purpose. Accordingly, no
person receiving a copy of this Offering Memorandum andthe Supplements related to HuaAn
Aggegate China Bond Fund in any teritory other than Hong Kong may treat the same as
congtituting an irvitation to purchase or subsaibe for the Units nor should the Subgription Form
be usedunlessin the relevant territory where such an invitation could lawfully be usedwithout
compliancewith any reyistration or legal requiremert.

Forward-looking statements

The statemerts contained in this Offering Memorardum and any of the Sypplemerts that are not
historical facts are foiward-looking gsatemerts. These fomward-looking satements are basd on
current expectations, estimates and projections about the finarcial and commodity markets in which
a Sub-Fund may invest,and the bdiefs and assumptions of the Manager. Words suchas"expects”,
"targeted”, "anticipates’, "shoudd", "intends’, "plans", "believes", "se&s', "estimates", "forecasts’,
"projects’, variations of such words and similar expressons are intenced to identify suchforward-
looking statements. Thesestatemerts are not guaaneesof future performanceand involve certain
risks, uncertainties and assumptions which are difficult to predct. Therefore, actual outcomes and
returns may differ materially from what is expressed or forecasted in such forward-looking
statements.

Reliance onthis Offering Memorandum

Units ae offered olely on thebass of the information andrepresertations catainedin this Offering
Memorandum, the relevant Supplemnent and the doauments specfied in this Offering Memorandum
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andthe relevant Suypplemert, and no other information or represertation relating to the offering of
suchUnits is authorisedand any further information given or represeintations made by any person
may not berelied upon ashaving beenauthorisedby the Manager. Units shauld be acauired only on
the basis of information contained in this Offering Memorandum, the relevant Supplement or
incorporated byreferencein this Offering Memorandim or therelevant Supdemert.

In making an investment decision on the Units, invegors must rely on their own examination of the
Sub-Fund and the terms of invesiment in the Units, induding the merits and risks involved. Any
subgription by a prospective investoron the basis of statemerts or represertations not contained in,
or not consistent with, this Off ering Memorandumandthe relevant Supplement will be sdely atthe
risk of the investa. The delivery of this Off ering Memorandumard the relevant Supplement does
not imply thattheinformation containedin eachsuch documentis correct asat any time subsequet
to the date as appearing on its cover. This Offering Memorandumor a Sugplement may be updated
fromtimeto time.

No information contained in this Offering Memorandumand each Supplenent shall congitute a
recanmendationor advice to aprospective investor in reectof its persanal position.

Effect of the Trust Deedand other documents

This Offering Memorandim andeach of he Suplemerts refer to or summarise cetain provisionsof
the Trust Deedandother documents relating to the Trust or entered into or to be ernteredinto by the
Trugee or the Manager on behdf of the Trust. Such referencesand summearies are not intended to
be exhaugtive andjn same instarces,contain gererali sations.

Respmsibility statement

The Manager accepts full regorsibility for the acaracy of the information contained in this Offering
Memorandum and ead Supplement and confirms, having made all rea®nable enquries, that to the
bed of its knowledge and belief there are no other facts the omission of which would make any
statement in this Offering Memorandum and ead Suppement misleading.

Enquiries andcomplaints

Invesbrs may contad the Manager for any enquiries or complaints in relation to any Sub-Furd. To
contad the Manager, invesbrs may either.

(a) write to the Manager at Suite 3808-9, 38/F ICBC Tower, Citibank Plaza, 3 Garden Road,
Central, HongKong; or

(b) cdl the Manayer's cusomer service hotline on +852 3190 1016.

The Manager will respond to any enquiry or complaint in writing as soon as practicable within seven
Business Days.



SECTION 2
DIRECTORY

HUAAN AGGREGATE FUND SERIES

MANAGER

HuaAnAsst Management
(HongKong) Limited

Suite 38089 38/FICBC
Tower CitibankPlaza
3 GardenRoad

Central Hong Kong

TRUSTEE AND REGISTRAR

BOCI-Prudenia TrusteeLimited

12/F & 25/F Citicorp Centre
18 Whitfield Road
CausewayBay Hong Kong

LEGAL ADVISERSTO THE
MANAGER

as toHong Konglaw only
(excluding tax)

Clifford Chance

27th Floor, Jardine House
1 Connaught Ptz
CentralHong Kong

as toPRC law only
Llinks LawOffices
19/F, One Lujiazui

68 Yin Cheng Road Middle

Shanghai 200120
China

DIRECTORSOF THE
MANAGER

Zhu Xuehua
Tong Wei
He Yizhi
Xu Nuo

GLOBAL CUSTODIAN

Bankof China(HongKong)
Limited

14/FBankof China Tower

1 GardenRoad
HongKong

AUDITOR

PricewaerhouseCoopers

21/F Edinburgh Tower
15 Queers Road
Certra HongKong

PRC INVESTMENT ADVISER

HuaAnFund
Manaement Company
Limited

International Finane Center Il

31/F, 8 Century Avenue
Shanghai China

PRC SUB-CUSTODIAN
Bankof ChinaLimited
No. 1, Fuxingmen Nei Dajie

Beijing 100818
China



SECTION 3
GLOSSARY OF TERMS

The following is a glossay of certain terms usedin this Offering Memorardum and each
Supplemert, includingthe sedions atitled"NOTICE":

Auditor

AuthorisedDistributor

Base Currency

Business Day

CFTC

China or PRC

China A-shares

ClassCurrency

Commadity ExchangeAct

PricewaerhouseCoopers or any successr appinted as the auditor
of the Trust.

Any peson appointed by the Manager to distribute some or all of
the SubFundsto pdertia investos.

RMB, unless such other currency as spedfied in the rdevant
Supplement.

Any day (other than a Saturday, Sundayor a puldic hdliday) on
which banks in Hong Kong or the location(s) specified in the
relevant Suppgement are gengaly open for barking budness or
suchother day as the Manager and the Trustee may from time to
time determine, provided thatwhere, as a result of anoccurence of
a number 8 (or greatr) typhoonsignd, black rainstorm warning or
other similar evert, the period during which barks in Hong Kong
are openon such dayis reduced,suchday shall not be a Business
Day, unlesghe Manager otherwise atermines.

TheUnited StatesCommodity FuturesTrading Commissin.

The People's Republic of China (excluding Hong Kong, Macau ard
Tawan).

meanssealrities of canpanies incorporatedin Chinaand listed ona
PRC Stock Excharge, tradedin RMB andavailabe for invesiment
by domesticinvestorsandRQFIIs.

In relation to each class of Units, the currency in which such clas
of Unitsis denaminated, asspeified in therelevant Supplemert.

TheUnited StatesCommodity Excharge Act of 1936,as anended.



Connected Person means in relation to any person (such person for the purpose of
definition, referred to as thérincipal) means:

€)) any peson or company beneficially owning, directly
indirectly, 20% or more of the ordinary share capiti
the Principal or being able to exercise, directl
indirectly, 20% or more of the total voting rig
attributable to the voting share capital of fPiincipal
or

(b) any person or company controlled by any such pers
is described in (a) above and for this purpose "cot
of a person means such person is accustomed to
in accordance with the directions or instructions ¢
by another peson, and "control” of a company mean
control (either direct or indirect) of the compositior
the board of directors of that company; or (ii) cor
(either direct or indirect) of more than half the vo
rights attributable to the voting share itap of tha
company; or (ii) the holding (either directly
indirectly) of more than half of the issued share cz
(excluding any part of it which confers no right
participate beyond a specified amount in a distribi
of either profits or capity provided always that if ti
Trustee and the Manager agree some other defi
which is acceptable to the SFC (in respect of any
Fund authorized pursuant to SFO) for the expre
"control” such definition shall substitute the ak
definition trereof; or

(©) any company 20% or more in aggregate of w
ordinary share capital is beneficially owned, directl
indirectly, by the Principal and any company 209
more in aggregate of the total votes attributable t
voting share capital of whiiccan be exercised, direc
or indirectly, by the Principal; or

(d) any member of the group of which the Principal fc
part; or
(e) any director or other officer of any Principal or of

company which is a Connected Person pursuant i
(b), (c)or (d) above.

CCDC means the China Centrd Depository & Clearing Co., Ltd.

CcsDcCC means the China Securities Depository & Clearing Corporation
Limited.

CSRC means the China Securities Regulatory Commission of the PRC, the
govemment agency regonsble for matters relaiing to securities
regulation.
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Dealing Day

Dealing Deadline

Directors

Eligible Investor

ERISA

Extraordinary Resolution

FINRA

Global Custodian

Global Custody Fee

Hong Kong

HK$

IFRS

Each Budness Day or such other day or days as the Manage may
determine from time to time with the approval of the Trusteg as
described in the Supplement for the relevant Sub-Fund

In relation to any Deding Day shall be such time on such Deding
Day or on such other Busness Day as the Manager may from time to
time with the gpprova of the Trugee determine generdly or in
relation to any particular class or classes of Units or any particular
jurisdiction in which Units may from time to time be sold and
differert Deding Deadlines may be determined in relation to the
issue, conversion and redlisation of different classes of Units, as
described in the Supplement for the relevant Supplement.

Thedirectors of the Manager fromtime to time.

Any person, corporation or ertity otherthana person, corporation
or entity which camot acquire or hold the Units without violating
laws or regulations whether apdicable to it, the Trust or otherwise
or whose holding might result (either individually or in conjunction
with other invegorsin the Units in the same circumstances) in the
Trust incurring any liability to taxation or peaniary or fisca
disadvantage which the Trust might not otherwiseincur or suffer or

the Trwst being required to register or register any dass of its
searities under the laws of any jurisdiction (including, without
limitation, the Securities Act, the Invesiment Company Act or the
Commodity Excharge Act) unless such registration has been
disclosed in this Offering Memorandumandor the Supplemert, or
the assds of the Trust bang charaterised as "plan as&ts' under
ERISA or a custodian, nominee or trustee for any persm,
corporation or ertity described abee.

The United States Employee Retirement Incame Secuity Act of
1974, asmended.

A resdution propcsed and passedas such by 75% or more of the
votesof those Unitholders presentand ertitled to vote in person or
by proxyata duly corvened meetingof Unitholders.

TheFinarcial Indugry Reguatory Authority of the United Setes.

Bank of China (Hong Kong) Limited or any suces®r appanted as
thegloba cugodan oftheTrud's asets.

The custody feesand charges payale to the Global Cugtodian out
of the assets of a Sub-Fund in accordancewith the sedion ertitled
"CHARGESAND EXPENSES".

TheHongKongSpeial Administrative Region of the PRC.
HongKongdollars, thelawful currencyof Hong Kong.

International Finarcial Reporting Stardards.



Initial Offering Period

Initial Subscription Price

Investment Company Act

Management Fee

Manager

Minimum Holding

Minimum Initial Subscription

Minimum Redemption

Minimum SubsequentSubscription

NAV or Net Asset Value

Offering Memorandum

Ordinary Resdution

The initid offering period in relation to a classof Units, which
commencesand ends on the time and dae as set out in the
Supplenent relevant to the Sub-Fund, or such oher period the
Manager andthe Trusteeshall agree.

The initid subscription price for each Unit of a particular class
during the Initial Offering Period, as set out in the relevant
Supplenert.

TheUnited StatesInvesment CompanyAct of 1940, as anended.

The manaement fee payalle to the Manayer out of the assets of a
Suwb-Fund in accadance with the section ertitled "CHARGES
AND EXPENSES".

HuaAn AssetManajement (Hong Kong) Limited or any succesor
appantedasthe manager of the Trust.

The minimum value of Units expressedin theBase Currency which
mustbe hdd by a Unitholder asset out in therelevant Supplenent,
providedthat the Manager may, in its absolute discretion and ating
in good faith, permit a lower amount. Suchminimum value is sd
outin the relevant Supplemert.

The minimum value of Units to be expressedin the BaseCurrency
which must be subsaibed for by a Unitholder when initially
subgribing for Units, provided that the Manager may, in its
absadute discretion and acting in good faith, permit alower amount.
Suchminimum valueis st out in the relevant Supplemert.

The minimum value of Units to be expressedin the BaseCurrency
which must be redeamned by a Unitholder when sulmitting a
redamption request, provided that the Manager may, in its absdute
discretion and acting in good faith, permit a lower amount. Such
minimum valueis setout in therelevant Supplemert.

The minimum value of Units to be expressedin the BaseCurrency
which must be subscribed for by a Unitholder when subsquently
subgribing for Units, provided that the Manaer may, in its
absdute discretion and acting in good faith, permit alower amount.
Suchminimum valueis st outin the relevant Sugplemert.

The net as=t value determined in accordancewith the Trust Deed
(as sunmarised in the sedion entitted "VALUATION AND
PRICES").

The dfering memorandumof the Trust (including any Supplenents
or adderda isued), as amended sukstituted or sugplemerted from
timeto time.

A resoltion pased by a smple mgority of the votes of such

Unitholders presentandertitled to do votein personor by proxy a
a dulycorvenedmeding of Unitholders.
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PBoC

PRC Investment Adviser

PRC Stock Exchanges

PRC Sub-Custodian

QFIl Quota

QFIlI Regulations

Redamption Fee

Redamption Form

Redemption Price

Regster

Regsdtrar

RMB

RMB -Denominated Debt
Instruments

RQFII

meansthe Peple's Bankof China.

HuaAn Fund Management Company Limited or any succesor
appanted as the investment adviser to the Manager in relation to
invesmernsin the ARC.

means the Shanghai Stock Exchange, the Shenzhen Stock Exchange
and any other stock exchange that opensin the PRC.

Bank of China Limited or any sucaesor appointed as the custodian
of the Trust's asstsin the PRC.

meansa PRC foreign excharge investment quaa granted to a
qudified foreign ingtitutional investor pursuant to the QFII
Regulations.

meansthe regulations and rules, as amendedfrom time to time,
governing the establishment and opeaation of qualified foreign
ingtitutional invesbrs and QFII Quotas.

The redemption fee payale in relation to a redemption of Units by
a receeming Unitholder as desribed in the section entitled
"SUBSCRIPTIONS, REDEMPTIONS AND TRANSFERS".

A redamption request of Units in such form asmay be issuedfrom
time to time.

The price per Unit at which Units may be redeened on a Dedling
Day, being the Net Asset Vaue per Unit at the Valuation Point on
therelevantDealing Day, exclwsve ofanyRedanption Fee.

Theregister in whichthe names of theUnitholders are li sted.

BOCI-Prudetid TrugeeLimited in its capaity as registrar of the
Trug.

Rerminbi, the lawful currency of thePRC.

hasthe meaningasdefinedat page 61.

means eRMB qudified foreign ingtitutional invegor under the
RQFII Regulations.
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RQFII Permitted Securities

RQFIlI Quota

RQFII Regulations

SAFE

SAT

SecuitiesAct

Separ ate Class Account

SFC

SFO

Sub-Fund

Subsaiption Fee

Subsaiption Form

Subsaiption Price

meanssearities and investmens permitted to be held or made by
RQFIls under RQFII Regulations, which currently include the
following RMB denominatedfinancial instrumerts:

(a) China A-shaks;

(b) fixed income secuities traded on the PRC Stock Exchames or
theinterbankmarketin thePRC;

(c) PRC seauritiesinvesimentfundsapproved bythe CSRC and

(d) other finarcia instrumerts from time to time approved by the
CSRC or thePBoC.

meansa RMB invesment quotagrantedto a RQFII purswant to the
RQFII Regulations.

meansthe regulations and rules, as amendedfrom time to time,
governing the establishment and operation of RQFIIs and RQFII
Quotas.

meansthe PRC State Administration of Foreign Exchame, the
government agency resmpngble for matters relating to foreign
exchame adninistration.

The State Administration of Taxation ofthe FRC.

TheUnited StatesSeaurities Actof 1933, asamended.

A class account to recard the alocaion of the assets and liabili ties of
a Sub-Furd referalde to a class of Units (as defined in the section
entitled "VALUATION AND PRICES").

TheSearitiesand FuturesCommission ofHongKong.

The Securities and Futures Ordinance (Chapter 571 of the laws of
HongKong), as anended.

A sepaate pool of asets within the Trust with respect to which one
or more separate dasses of Units may beissued and which is
investedandadministered sepaately from other assets of the Trust.

The sulscription fee payable by a Unitholder on the issueof Units
as described in the sedion entitled "SUBSCRIPTIONS,
REDEMPTIONS AND TRANSFERS".

An application for the subsaiption for Units in suchform as may
beissuedfromtime to time.

The price per Unit at which Units shall be issuedon eachDeding
Day after the endof the Initia Offering Peaiod, being the Net Assd
Value per Unit at the Vauation Point on the relevant Deaing Day,
and $all beexclusve ofany Subsciption Fes.
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Supplement

Trust

Trustee

Trust Deed

Trustee Fee

Unit

Unitholder

United Statesor US

US$or USD

means, in reation to a Sub-Fund, a supplement to, and forming part
of, this Offering Memorandum and which sds out information
additional to and/or amending the information contained in this
Offering Memorandum in relation to that Sub-Fund as such
supplement may be amended or supplemented from time to time.

HuaAnAggregate FundSeries.

BOCI-Prudetid TrusteeLimited or any suaessor appointed as the
trustee of the Trust.

The trust deed entered into by the Manayer and the Trustee in
estblishing the Trug, as amended, sudlituted or suppemerted
fromtimeto time.

The trustee fee payalle to the Trugee out of the assets of a Sub-
Fund in accordance with the section entitted "CHARGES AND
EXPENSES".

Where there is only one class of Units in issuein relation to a
paticular SubFund, one undvided portion in the SubFund to
which it relates. Where more thanone class of Units is in isue in
relation to a Sub-Fund, the number of undivided portions of that
Sub-Fundrepresented by a Unit of a paticular class is adjusted to
take account of the diff erent terms of issueof the different clases
of Units. A fraction of a Unit of the sane class shall represent the
corresnding fradion of an undivided portion in the relevant Sub-

Fund orpart of the relevantSubFund.

A personfor thetime beng ertered onthe Register asthe holder of
a Unitincluding, pesonsjointly soregistered.

The United States of America, its states,territories andpossessions,
and any erclave of the United States governmert, its agencies or
instrumentalities.

US dolars, the lawful currency of theUnited States.
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US Person

Genedly:-

(@)
(b)

(€)

(d)

(€)

(f)

(9)

(h)

anyUS ctizen orresident;

any corporation, partnership or other entity (other than a
trust or estate) created, organised or existing under the laws
of the Urited Statesor any potaitial suldivision thereof;

any estde the incame of which is subject to US federd
income tax regardless of its souce or of which any
exeator or administrator is a USPerson;

anytrust of which anytrusteeis a US Personor a US court
is otherwise able to exercise primary supevision over the
administration of suchtrust;

any agency or branch of a foreign entity locaed in the
United States;

any non-discretionary accountor similar accaunt (other
thanan estate or trust) held by a dedler or other fiduciary
for the berefit or account of a USPersan;

any disaetionary account or similar account (other than an
estte or trug) held by a deder or aherfiduciary organised,
incorporated, or (if an individud) resident in the United
Staes; or

any patnership or corporation organised or incorporaed
underthe laws of any non-US jurisdction if formed by a
US Peron princpally for the pumose of inveding in
sealrities not registered underthe US Securities Act, unless
it is organised or incorporated and owned by accredited
invesors (as defined in Rule 501(a) under the Securities
Act) who are not naura persans, estates or trusts, aswell
as anyertity orgarnised atside the Urited Statesprincipdly
for pasive investmen, such as a commodity pod,
investment company or other similar entity (other than a
penson plan for the employees,officers or principals of an
ertity organsed and with its principal businessin the
United States):

0] in which US Pesonshold wnits of participaion
representing in the aggregate 10% or more of the
bendicia interest in the entity; or

(i) which hasasa principal purpose the facilitating of
invedment by a US Personin a commodity pool
with regectto which the opeaator is exanpt from
ceatain requremerts of Part 4 of the CFTC's
regulations by virtue of its participants being non-
US Persns. Individual rerement acounts of US
Persms not resdent in the United States are not
deemedto bethoseof US Persans.
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UT Code The Code on Unit Trusts and Mutual Fundspublished by the SFC
fromtimeto time.

Valuation Point The close of business in the last of the relevant market to close on
each Dedling Day or such other time on a Deding Day as the
Manager with the approva of the Trustee may from time to time

determine, asdescribedin the Suppgement of the relevant Sub-Fund
to caculate the Net AssetValue.

In this Off ering Memorandumand eachSupplement, unless otherwise specified, words importing the

singular number shdl include the plural and vice versa and words importing the mascuine shall
include the feminine and reuter and vice versa.
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4.1

4.2

4.3

SECTION 4
THE TRUST

Establishment and authorisation

The Trug, HuaAn Aggegate Fund Series, is an open-ended unit trug constituted by the Trugt Deed.
The Trud Deed is governed by the laws of Hong Kong. All Unitholders are entitl ed to the benefit of, are
bound by and deemed to hawe notice of the provisions of the Trust Deed. The Trust has been authorised
by the SFC as a call ective invesiment scheme pursuart to section 104 of the SFO.

Sub-Funds

The Trugt has at the date of this Offering Memorandum, estdlished HuaAn Aggregate China Bond
Furd and HuaAn AggregateChina Focus Bond Furd ead as a Stb-Fund HuaAn Aggregate China
Focus Bond Furd has not been launched for offering to retail investors in Hong Kong.

Further information in reldion to HuaAn Aggregate China Bond Furd are sd out in Suppgement 1,
which form part of and shall be real in conjunction with this Offering Memorandum. To the extent
that there is any corflict in relation to a Sub-Furd between the information contained in this
Offering Memorandum and Suppement 1 which canna be reslved by rea®nable interpretation
of bath documents, Suppement 1 shall take precedence Information with respect to the offering of
the units ofHuaAn Aggregate China Focus Bond Furd is not included in this Offering Memorandum.

Additional Stb-Funds

The Manager may establish additional portfolios in the Trust (wimaf comprise of one or more
classes of Unitsand shall designate each such portfolio &Sub-Fund".

The SubFund relating to each class of Units shall initially comprise the proceeds of the issue of
Units of such class and of any other class of Uretated to such Subund during the Initial
Offering Period for such class or classes of Units after deducting, where appropriate, the
Subscription Fee and any atldnalamount charged by the Manage

The SubFund relating to each class of Units shadirtrafter be comprised of investn®ncash and

other property held or rebed by or on behalf of th&€rustee for the account of suchtBkund,

arising from the sl proceeds and also out of the proceeds of Units of the relevant class or classes
subsequely issued (after deducting, where appropriate, the Subscription Fee, and any other
chages) but less any amount standing to tteglit of the digribution account or distributed or paid

out pursuant to the Trust Deed.

The poceeds from the issue of a Unit a class shalbe applied in the books of the Trust to the
Sub Fund méantained in respect of that class and the assets and liabilities and income and
expenditure tiributablethereto shallbe applied to such Sthund.

Where any asset is derived fromogher asset (whleer of cash or otlevise), such derivative asset
shall be applied in the books of the Trust to the sameFsmld as the assets from which it was
derived and on any Vaation of an investmerany increase or diminution in kge shallbe ajplied

to the relevanSub-Fund.

In the case of any asset of the Trust which the Mandger @onsultation with th&rugee do not
consider is attributable to apigaular SubFund, the Manager shall have a disiome subject to the
appoval of the Trustee, to déermine the basis upon which any such asset shall be allocated

-16-



4.4

4.5

4.6

between the Subunds and may from time to timeryasuch dlocation provided that the appval
of the Trustee shall not be required in any case where the asset is allocatedrballthe Sub
Funds preratato the NetAssetValue of each Suund.

In the case of any liability or ctingent liability which the Manager after consultation with the
Trustee do not consider ist@butable to a particular Subund and is not to be attrid to any
paticular SubFund, the Manager shall have a disiore subject to the approval of the Trustee to
determine the basis upon which any such liabilities shall be allocated betwedtudd intuding
conditions as to the subsequengliecation trereof if circumsances make it desirable so to do and
shall have power at any time and from time to time ty gaich basis provided that the approval of
the Trustee shall not be required if the allocation is made between all thREUBdb pro rata to the
Net AssetValue of each Subund.

Classs of Units

The Manager may issue more than one class of Units in relation to-BuBdband may issue
additional classes dfinits in relation to an already established Fuimd. Such classes bfnits

may be differatiated from each other in such manner as the Manager considers appropriate (for
example, different charging structure, different minimum iniad subsequent subscription
amounts, etc). Investors should refer to the relevant Supplement for the avadablks of Units

and the applicable terms of the different classes.

A Separate Class Account will be established for each class of Units within the accounts of a Sub
Fund if the Subd~und has more than one class of Units attributed to it.

Base Currency

The records and accounts of each-Eubd shall be mataned in the Base Currency for that Sub
Fund. Subject to the prior amyal of the SFC, the Manager may at any time with the approval of
the Truste, change the Base Currency of any $uwind, providd that the Manager shall notify the
Unitholders of the class otasses of Units relating to such Stbnd at least 14 days prior to the
effective date of the change, subject to compliance with anlicafye laws and regulations. For
the avoidance of dotbUnitholders will be given aeastone month's prior notice for changes in
pricing arangemets.

ClassCurrency
Paymens for Units of any kass, paymes to Unitholdes out of the Sul-und réating to such class
of Units, paymets by the Manager for hits of such ass redeemed from Unitholders and all other

paymelts in relation to the relevamass ofUnits provided for in th@rust Deed shalbe made in
the Class Currency for such claddJnits.
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5.1

5.2

SECTION 5
INVESTMENT OBJECTIVE AND INVESTMENT POLICY

Investment objective andinvestment policy

The investment objective and invesiment policy for each Sub-Fund are set out in the relevant
Supplenert. Suchinvesinent objective andinvestment palicy may be altered by the Manager from
time to time upontaking into corsideration theinterests of the Unitholders of the relevant Sub-Fund.
Any suchalteration shall only take effect uponthe Manager providing, no lessthanone (1) month
prior to such alteration taking effect, notice in relation to details of such dteration to the Unitholders
of that SubFund.In addtion, if the alteration is in relation to a Sub-Fundthatis authorised by the
SFC, prior approval from the SFCwill dso needto be obtained.

The investment objectives and investment policies for the SubFunds may overlap. In these
circumstanes, the Maneger will endeavour to ensue that the investment and divesmment
oppatunitiesare allocated fairly amongsuch Sb-Funds.

Investment redtrictions

The investment regtrictions applicable to a Sub-Fund dependon the invesiment objectives and
invesiment padlicies of the relevant Sub-Furnd. These invesinent restrictions are cortained in the
Trust Deed and, subject to any exemptionsor addtional restrictions applicable to a particular Sub-
Fund as described in the relevant Sugplement of the Sub-Fund, are summarised bdow, which are
apdicable to theinvesimentsin rdation toeach Sib-Fund irdividually unlessotherwise edfied.

@ Investmentrestrictions: The following investmentredrictionsapply:

® the value of the Sub-Fund's holding of securities (other than government and other
pubic seaurities)issuedby any single issuer will not exceed10% of the tota Net
AssetVaue of the SubFund ("Government and other pulic securities' shall mean
any invesment issted by, or the payment of principal and interest on, which is
guerarteed by the government of any member state of the Orgarisation for
Econanic Co-opeaation and Development (OECD) or any fixed interest invesinent
issuedin any OECD couwntry by a public or loca authority or nationaisedindustry
of any OECD couwntry or anywhere in the world by any otherbody which is, in the
opinion of the Trustee,of similar standing);

(ii) the Sub-Furd, together with al other Sub-Fundsunder the Trust, will not hold more
than10% of anyordinary sharesissuedy a sngle isaer;

(iii) the value of the Sub-Furd's holding of securities nether listed, quoted nor dedlt in
on any gock exclange, over-the-courter market or other orgarnized securities market
that is open to the international public and on which the seaurities are regularly
tradedwill notexceed 5% of thetotal Net AssetVaue ofthe Sub-Fund;

(iv) thevalue of the Sub-Funds total holding of options and warrants (otherthanoptions
andwarrans hdd for hedging purposs), in terms of the total amountpremium pad,
will notexceed B% of itstotal Net Asset Value);

(V) term bills andnates, will not exceed in aggregate 10% of the total Net AssetValue
of the SubFund;

(vi) thevalue of the Sub-Furd's invesimentin governmentandother public securities (as
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(vii)

(vii)

(ix)

(x)
(xi)

(xii)

(xii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

definedin (i) above) of the same issue will not exceed 30% of the total Net Assd
Value of the Sio-Furd;

if al the aswts of the Sub-Fund are invested in government and other public
searities, sichinvesmentwill bemade inmorethansix (6) differentissues;

no uncovered options or covered options on the asetsof the SubFund will be
written;

thewriting of cdl options on investments, in terms of the aggregate execise pice of
such all optionsfor the accountof such Sb-Fund,would ot exceed 5% of its Net
AssetValue

no investmentwill bemadein futurescontracts on anunhedjed bais;

the aggregate value of the Sub-Furd's holdings of physica commodities and
commodity basedinvesmerts will not exceed20% of the total Net Asst Value of
the SubFund (for the purposesof this paragraph, "physical commodities" shell
include without limitation gold, silver, platinum and other bullion and"commadity
ba®d investments" shall not include shares in comparies, whether or not the
comparesare ergagedin producing, pracessing or tradingin commodities);

thevalue of the Sub-Fund's hading of invesmertsin cdlective investmentschenes
which have not been authorised by the SFC and which are not "recognised
jurisdiction schemes" for the purposesof the UT Code shdl not exceed10% of its
total Net Asset Value. The value of the Sub-Funds holding of investerts in
cdlective invesment schemes which are either auhorised by the SFC or
"recognisedjurisdction schemes" for the purposesof the UT Code shall not exceed
30% of its total Net AssetValue unless the underlying schame is authorised by the
SFC, andthe name and key invesment information of the underlying scheme are
disclosedin the ©elevantoffering document of the Sub-Fund.No invesmentmay be
madefor the account of such Sub-Fundin any coll ective invesment schame which
invests primarily in investments prohibited by the SFC for the purposes of
invesimentby cadlective invesimentschemes aithorised bythe SK;

the value of the SubFund's investmentin units of unit trusts, shares of mutual fund
corporations or interestsin other collective investmentschaneswill notin aggregde
exceed 10% of thetotal Net AssetVaue ofthe Sub-Fund;

no investment will be madein real estate (including buildings) or interests in real
estte (induding options or rights but excluding sharesin real estate comparies or
interestsin real estate investmenttrusts of whatever structure) ;

no seuritieswill beshat sold;

no investmert, the effect of which is to lend, assune, guaraniee, endase or
otherwise kecome directly or contingertly liable for or in conrection with any
obligation or indebtednessof any person, will be made without the prior written
conset of the Trustee;

no asset which involves the assumption of any liability which is unlimited will be
acqured;
noinvestmentwill be madein any fcurity of anyclassin any canpany orbody that
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5.3

a Diredor or an officer of the Manager individually owns more than 0.5% of the
total nominal amount of all the issued securities of that class, or collectively own
morethan5% of thoseseaurities;

(xix)  no investment will be madein or other hdding of any secuity will be accuired
where a cal isto be madefor any sumunpad on that searity unlessthat call could
bemetin full out of the Sub-Fundcash omearcash; and

(xx)  thetota borrowing of the SubFundwill not exceed 25% of the Net Asst Vaue of
the SubFurd.

For the purposesof (i) and (ii) above, excharge traded funds with the following characteristics (or
suchother characteristics that the SFC may determine from time to time) may be deemed aslisted
searities for the purpaoses of(i) and (ii) and shell not be treated as collective investment schemesfor
the purposesof (xii) above:

a) excharnge traded funds that are listed and regularly traded on recognized stock
exchanges opento the public (nominal listing not accepted); and the invesment
objective of the excharge traded fundsis to track a secuitiescommodities index
or the peaformance of the exchange traded funds linked with a
seaurities’commodities index. Such index shalld be abe to comply with the
accetability requremerts asstipulated under Chapter 8.6(€) of the UT Code;and/or

b) all exchange tradedfunds authorised bythe SK.

The Manager will be respongble for monitoring the above investment restrictions. If any of the
investment restrictions above is breached,the Manajer will take asa priority objective all stepsas
are necessaryvithin a reaonable period of time to remedy the situation, taking due account of the
interests of the Unitholders.

Borrowings
The purposes for and the redrictions on the level of borrowings which may be madein relationto a
Sub-Fundare st out in the Supplenentof that SubFund.If borrowings are grmitted in relation to a

Sub-Fund,the assets of that Sub-Fundmay be chaiged or pledyed asseaurity for anyborrowings for
theaccaunt of that Sub-Fund.
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6.1

6.2

SECTION 6
MANAGEMENT AND ADMINIS TRATION OF THE TRUST

Structur al overview

TheTrustis gperatedby differentsewice providers. Each oftheir rolesis summarisedbelow.

(@)

(b)

(€)

(d)

(€)

Manager: The Trugt is managed andadministered by the Manayer, who will provide certain
invesmentmanayementand adninistrative services in relation to the Trust.

Within the Manayer there is a teamof portfolio managers who make investnent decisions
for the Trust. It is the regponsbility of these portfolio managers to analysethe trendsin the
econany and the financial markets and determine the appropriate invegdmernts and
divesmerts in accordance with the invesment objectives andinvesmentpoliciesin relation
to each of the Sib-Furds.

PRC Investment Advisa: The PRC Invegment Adviser hasbeenappinted by the Manager
to provide invesiment recommendationsand reseach reports on invesimerts and assets in
the PRC to the Manayer, subject to investnent objectivesandinvestmentpdliciesin relation
to eachof the Sub-Funds.The PRC Investment Adviser will not be required to make any
invesiment decision. The Manager will have the sole resporsibility in making investment
dedsions for the Sub-Funds.

Trustee,Global Custodian and PRC Sub-Custodian: TheTrustee has been apmintedto ad
asa safeguard of the assds of the Trust andmonitoring the complianceby the Manager with
the requrements in the Trust Dead, and the interests of the Unitholders are uphdd. The
Trugeeis respnsgble for the processing of requests for thesuosaiption for, andredamption,
transfer or conversion of Units aswell asthe collection anddistribution of theincome of the
Trug.

The Trustee has appointed the Globa Custodian to ad asthe global custodian of the assets
of the Trustandsafeguard the a&sds oftheTrust.

In relation to thecustodian of the assets of the Trustin the PRC, the PRC Sub-Custodian has
beenappadnted to act asthe cudodian ofsuchasses.

Both the Global Custodian and the PRC SubCugodian are Connected Persons of the
Trugee.

Regstrar: The Registrar (which is alsothe Trustee) hasbeen appintedto keepreaords (i.e.
the Register) of information on Unitholders and the number andclassof Units held by each
Unitholder in accordance with the provisionsin the Trust Deed.

AuthorisedDistributors: The Manager may appant one or more AuthoiisedDigtributor(s)
to digtribute Units of oneor more Sub-Fund(s),andto receive apgicaions for subsaiption,
redemption and/or cornversion of Units on the Manager's beh#.

Manager

(@)

Background: The Manager of the Trustis HuaAn Asset Management (HongKong) Limited.
HuaAn AssetManagement (HongKong) Limited is a limited liability company incaporated
in Hong Kong on 10 Jure 2010. The Manager is principally engaged to provide asst
manajement sewrices and searities advisory sewices in Hong Kong and is licengd and
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(b)

regulated in the conduct of its asset manayement business (type 9 SFO-regulated activity)
and its securities advisory busgness (type 4 SFO-regulated adivity) by the SFC (CE no.:
AVW363). The Manager is a whaly-owned sutsidiary of HuaAn Fund Management
Company Limited, a company estdlished in the PRC, which has beenappaointed by the
Manager asthe FRC InvesimentAdviser.

Resporsibilities: The Manager will, inter alia, supervise the day-to-day management of the
Trust and make invesment and divesiment decisions in accordarce with the invesinent
objectives andnvesmmentpoliciesin relation toeach ofthe Sub-Funds.

Unless otherwise required by the SFC or other regulatory auhorities, the Manager may,
from time to time, ddegate any of its powers, duties and discretions in relaton to the Trust
to an assciate of the Manager without prior approval or to any ¢her persans or corparations
appoved by the Trustee (provided that suchappoval shdl not be unreasorebly withheld or
ddayed) and, notwithstanding suchdelegation, the Manayer shall remain entitled to receive
andretain in full the managenentfee andother sums pa/ale to the Manager under the Trust
Deed. The remuneation of such delegates shdl be payabe by and bome by the Manager
andthe Manager shdl be solely respansible for the acts and missions of any such ddegate.

In addtion, under the TrustDeed, theMlanager hasthefollowing respasibilities:-

® it shell furnishto the Trusteefrom time to time on demand (andat least onceevery
month) astatementcontaining such déails asthe Trusteemay require in relation to:-

(A) any investmentswhich the Manager has directed to be acqired for the
account of the Trust;

(B) anyinvestments which the Manager hasdirected to be sdd for the accaint
of the Trust; and

(C) dl information which may be necessary so that the Trugee may be in a
postion toascertain the Net Asst Vaue per Unit;

(i) it shdl ensurehat:-

(A) subgription proceedsreceived bythe Trugeein respect of theissueof Units
and paid or trarsferred to or vestedin, the Trustee are apdied in accadance
with the provisionsof the TrustDeedandtherelevantoffering documerts.

(B) onthe sade of anyinvestmerts of the Trust, the net proceedsof such sale are
remitted tothe Trustee within rea®nable time limits;

(C) theincome of the Trustis apgied in accordarnce with the provisions of the
TrustDeedandtherelevantoffering documerts; and

(D) the investment of the Trust's assetsis in accordance with the invesment
objectives and investment policies and within any invesiment restrictions of
the relevant SubFund as cortained in the Trust Deed and the relevant
offering documerts;

(iii) it shdl provide in reasoabe time such information and instructions as may be
required to enalde the Trustee, the Globa Custodian, the PRC Sub-Cugodianor any
subcustodanto performits oligationsin respect of the Trust; and
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(c)

(iv)

it shall managethe Trust and eachof the Sub-Fundsin aacordancewith the Trust
Deedin the best interests of the Unitholders andthe obligationsimposedon it under
apdicable laws.

Material provisionsin the Trust Deedrelevantto the Manager ;-

(i)

(ii)

(iif)

(iv)

Exdusion of liability: The Trust Deed contains provisions which exclude the
Manager from liability in certaincircumstances. However, suchexcluson does not
exclude the Manager from any liability to Unitholders imposedunderHong Kong
law orbreaches of trust through fraud, negligenceor wilf ul default.

Indermity: The Trust Deed provides for the Manayer to be indemnified from all
liabilities of whatsoever nature which it may incur in performing its duties under the
Trust Deed,other thanthose liabilities that are imposed on it under Hong Konglaw
or resulting from its fraud,negligenceor wilful default.

Termination The Manager shall be subject to removal by not less than six (6)
months'notice inwriting given bythe Trgteein any of the following everts:-

(A) if the Manager goes into liquidation (except a voluntary liquidation for the
purpee of recastruction or amalgamation), becomes barkrupt or if a
recaiveris gpointedover any of thelr assts;

(B) if for good and sfficient reasonthe Trustee is ofthe opinion andso datesin
writing to the Manager that a change of Manager is desiralle in the interests
of the Unitholders;

(C) if Unithdders of not lessthan50% in value of the Units (for this pumpose
Units held or deamed to be hdd by the Manayer shdl not be taken into
account) deliver to the Trusteein writing a request that the Manager shauld
retire; or

(D) if the Manager has ceased to be licensed by the SFC for type 9 regulated
adivity (assetmanaenert).

As soonas practicable after suchtermination, the Trustee shdl, in accordance with
the Trust Deed and subject to approval of the SFC, appant such other person
consdered bythe Trustee to be sitady quaified aghe newManayer.

In addtion, the Manager shdl have the power to retire in favour of same other
person corsidered by the Trusteeto be suitaldy qualified, provided that the manrer
of suchretirementand newappantmentshall bein accordance with the Trust Deed.

Regrictive ovenaits: The TrustDeed daes notcontain anyprovision which restricts
or prohibits the Manager from rerdering invesiment management or advisory
sewvicesto others orengaging in other similar activities.

6.3 PRC Investment Adviser

(@)

Background: The PRC Investment Adviseris HuaAn Fund Management CompanyLi mited,
a companyestblished in the PRC, and is the wholly-owned parent of the Manager. HuaAn
FundMangement CompanyLimited is one of the biggestas®&t manggement comparies(in
terms of as®ts under managemen) based in the PRC. As of 30 September2015
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6.4

(b)

HuaAn Fund Management Company Limited is manajing as®ts worth appoximately
US$7.6billion.

Resporsibilities: The PRC Invegment Adviser has been appadnted by the Manager to
provide invesiment recommendationsand resarch reports on investmerts and assés in
the FRC to the Manager, subject to investment objectives and investment pdlicies in
relation to eachof the Sub-Funds.The PRC Invesiment Adviser will not be required to
make any investnent decison. The Manager will have the sole resporsibility in making
invesiment dedsions for theSub-Funds.The Manager is solely resporsible for all acts ofthe
InvesmentAdviserin comection with the appantmert.

Trustee andRegistrar

(@)

(b)

(€)

Background: The Trugee andhe Registrar of the Trustis BOCI-Prudental TrusteeLimited,
a registered trust company under the Trugtee Ordinance (Chapter 29 of the Laws of Hong
Kong) in HongKong.

Respomsibilities: Puraiantto the Trust Deed,the Trustee(in its capacity asboth the Trustee
andthe Rajigtrar) is,amongotherthings, respnsble for:-

(1) the sde-keepingof the assets of the Trust, including registering cash and registrable
assts in the name of or to the order of the Trugee (note that in caseswhere
borrowing is undetaken for the acwmunt of a Sub-Fund, such asets may be
registered in the lender's name or in that of a nominee appinted by the lender) in
acordancewith the Trust Deed;

(i) issuing a Trustee Report to the Unitholders (which will be indudedin the annual
report) on whether in the Truge€s opinion, the Manager has in all material respects
manajedthe Trust (and each of the Sub-Funds)in accordarce with the provisions of
theTrust Ded;

(iii) ensuing that the methods adopged by the Manager in cdculating the value of
Units of any classrelating to a Sub-Fund are adeguate to ensue that the sae,
isale, reprchase, redemption and cancdlation prices of such Units are calculated
in acordancewith the provisions oftheTrust Deed;

(iv) the issue, redemption and can@lation of Units of any classrelating to a Sub-Fund
are carried aut in accordance with the Trust Deed;

(v) themaintenance of the Register in accordance with the provisionsin the Trust Deed.

The Trusteeis also ertitled to ddegate all or any of its duiespowers anddiscretions under
the Trust Deed to another peson or corporation approved by the Manager.
Notwithstanding suchddegation the Trustee shdll remain entitled to receive and retain in
full the Trugee Fee andother sums payale to the Trustee under the Trust Deed. The
Trustee shdl be solely respngble for the ads and omissions of any such ddegate and
for the payment of its renunaation.

Material provisons in the Trust Deedrelevant to the Trustee (in the capacity as both the
Trustee andthe Registrar):-

(i) Exdusion of liability: The TrustDeed cantains provisionswhich excludethe Trustee
from liability in certain circumstance. However, such excluson doesnot exclude
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6.5

the Trustee from any liability to Unithdders imposedunder Hong Kong law or
breachesof trustthrough fraud, neglgernce orwilful default.

(ii) Indermity: The Trust Deed provides for the Trugee to be indemnified from all
liabilities of whatsoever nature which it may incurin performing its duties under the
Trust Deed,other than those liabilities that are imposed on it under Hong Kong law
or resulting fromi its fraud,negligenceor wilful default.

(iii) Termiration: The Manager may remove the Trusteeon giving not lessthanthree(3)
months' notice in writing of such removal to the Trugee. Notwithstanding such
notice, the Trustee shall continue as Trustee until the Manager shall, subject to the
prior aporoval of the SFC, appant a new trustee to act as Trusteein placeof the
exigting Trustee.

If the Trustee goesinto liquidation or a receiver is appointed over any of its asses
andis not discharged within 60 days, subject to the prior approval of the SFC, the
Manager may by notice in writing to the Trustee remove the Trustee from office
provided that the Trustee shdl not be removed until the Manager shall have by
suppemental deed apminted a new Trustee who is qudified under any apgdicable
law toact astrugee.

The Trustee shall not be entitled to retire voluntarily exceptupon the apgintment of
a newTrugtee.In the eentof the Trudee asiring to retire the Manager shall useits
reasonable endeavoursto find a new trugee qualified to act asthe Trustee andthe
Manager shall, subject to the prior approval of the SFC, appant suchnew trugee to
bethe Trustee in the gaceof theretiring Trustee.

(iv) Redrictive @mvenants: The TrustDeed d@s notcontain anyprovision which restricts
or prohibits the Trustee from rendering any trustee or fund administration or
registrar servicesto others or ergaging in other similar adivities.

Global Custodian

(@)

(b)

Background: The Trustee hasappinted Bank of China (Hong Kong) Limited as the globa
cusibdian of the as=ts of the Trustunderanagreamnentenered intobetween the Truseeand
the Qobal Custodian(Global Custodian Agreement).

Bank of China (Hong Kong) Limited wasincorporated in Hong Kong on 16 October 1964
and is a licersed bank in Hong Kong. In 2001, it was restructured by merging and
combining the busnessesof tenlicensed barks in Hong Kongthatwere ownedby the Bank
of China Group. At present, Bank of China (Hong Kong) Limited is wholl y-owned by BOC
Hong Kong (Holdings) Limited, a companyincorporated in Hong Kong. BOC Hong Kong
(Holdings) Limited is currertly listed on The Stock Exchame of Hong Kong Limited and
has astock codeof "2388".

With a network of over 280 branches, servicing more than600,000corporates and 2 million
retail customers, Bank of China(HongKong) Limitedis the seond largestbarking groupin
Hong Kong. It offers a full range of barking sewices, including global cugody and fund
sewices for ingtitutiona cliens.

Resporsibilities: Pursuant to the Global Custodian Agreamnent, the Global Cugodianwill act
asthe custodian of the Trust's as®ts, which will be held directly by the Global Cugodian or
through its nominees,agents orsub-cudodians.
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(c)

Material provisionsin the Global Custodian Agreement:-

® Exdusion of liability and indemity: The Global Cugodian Agreement provides
that the Global Custodian shdl not, in the absenceof negligenceor wilful breach
of duty on the Globa Custodian's part, be liable to the Trugee or the Unitholders
for any act or omisson in the couse of in comedion with the provision of
services by the Global Cugodian or by its agents, nominees or sub-custodias or
for any claims which the Trustee may sufer as a resut or in the courseof the
discharge by the Global Cudodian of its dities umer the Qoba Custodian
Agreamernt.

In addtion, the Trstee, on its be#if and on the Unitholders' behalf, shil
indemnify and had the Globa Cudodian harmless from and against al clams
resuting from orarising in connection with the provision of services by theGlobal
Custodian orby itsagents, nomineesor sub-cusbdians.

(i) Termiretion: The Globa Cugodian Agreement can be terminated by either
party giving to the other not lessthan90 days notice in writing provided that either
party may forthwith terminate it by notice taking immedate effect if the other
party is in breach of any provisions of the Global Custodian Agreanent which
shall not have beenremeded within 60 days after service of notice requiring
the samne to be reneded.

6.6 PRC Sub-Custodian

(@)

Background: Bank of China Limited has been appointed as the custodian of the Trust's
as®ts that are located in the PRC underan agreement ertered into among the Manager,
the Global Custodian and the PRC Sub-Cugodian (RQFIlI Sub-Custodian Agreement).
The Trudee congnts to the appointment of Bank of China Limited asthe FRC Sub-
Cudodian.

Bank of China Limited (Bank) wasincorporated in mainland China on 31 October 1983as
a canmercial bark. It is oneof thefour state-owned @mmercial barks of Mainland China
and its current businesses cover commercial barking, investment barking, insuranceand a
wide rarge of other finandal sevices.

The Bank engages primarily in commercial barking, induding corparate and retail barking,
treasury business andfinancial ingtitutions barking. Corparate barking provides custamers
with persoralized and innovative financial services, as well as, financing and financial
sdutions. Retail barking sewes the financial needs of the Banké s$ndividual custamers,
focusing on providing themwith such services sucles saings depait, consumer credit card
andwedth manayement services. Treasuy businessindudesdomedic andforeign-currency
trading andinvestmen, fund managemen, wealthmanaemert, value-secued debt business,
domestic and overseasfinanéng and other fund opeaation and manaement services.
Finarcia institution barking refers to services offered to barks, brokerage houses,fund
comparies and insurance comparies worldwide ranging from cleaing and inter-bank
lending to agencyandcusiodiansewices.

As a Chinesefinancia ingtitution with a hisory of amost a hundred years,the Bank has
introduced many brand new products and sewicesin the domedic barking indugry and
provides customers with internationa settlement, foreign excdharge, trade finance, and
cusbdian srvicesetc.

The appointment of the PRC Sub-Cugtodian may be terminated by not lessthan ninety (90)
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6.7

days Aatice in writing by the Manager or the Global Cugtodian.

(b) Resporsibilities: Pursuant to the RQFII Sub-Cudodian Agreamert, the PRC Sub-Cugodian
will act asthe cugodian of the Trust's assets thatare located in the PRC, which may be held
directly by the FRC Sib-Cugodian.

Distributors

The Manager may appont Autharised Distributors to distribute Units of any Suo-Fund and receive
appicationsfor subscription, redemption and corversion in relation to Units of any Sub-Fundon its
behdf. Any suchAuthorised Digributor, its employees andits agents may, out of anyfees,charges
or amountsthat the Manager is ertitled to receive from the relevant Sub-Fund, receive relates,
disoounts, commissians, saes incentives, fees,bendfits andor other advarntagesin any other forms
arising out of or in conrection with an investor's investmentin the Units of that Sub-Fundsubscibed
through such Authorised Distributor.

An Authorised Digtributor may have discretion, from time to time, to decide on certain matters in
relation to the Sub-Funds digributed by it. Invegors shauld refer to the relevant Authorised
Distributor for details ofany suchmatters.
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7.1

7.2

7.3

7.4

SECTION 7
CHARGES AND EXPENSES

Management fee

The Manaer is entitled to a manggementfee (Management Fee) payalde monthly in arreass out of
the as=ts of each Sb-Fund. The Manayement Feeis calculated asandaccruedat a pecentage of
the Net Asset Value of the Sub-Fund on eachVauation Point. Suchpercentage rate is set out in
the Supplenentof each Sib-Fundand will notexceed 175% per annum.

The Manager may increasethe percentage rate of Management Fee payable in respect of a Sub-
Fund (upto the maximum percentae rate of 1.75% per annum) by giving not lessthan one (1)
months prior natice to the Unitholders. Any charge to the rate of Management Feepayale shall be
supject to the prior approval of the SFC.

The Manajer is solely regponsble for the remuneration of the Invesiment Adviser and any delegate
whichit will appoint.

Trusteefee

The Trustee is ertitled to a trustee fee (Trustee Feg payalie monthly in arreas out of the assets of
each Sub-Fund. The Trustee Feeis calculated as and accrued at a percentage of the Net Asset
Vaue of the SubFundon each Valuation Pdnt. Such percentage rate is set out in the Supplement
relevantto the Sub-Fundandwill not exceed 0.5% per annum, subject to a minimum monthly fee
of RMB 40,0. Any charge to the rate of Trustee Fee payalde shell be subject to the prior
approval of the §~C.

The Trustee may increase the percentage rate of Trustee Fee payable in respect of a Sub-Fund (up
to the maximum percertage rate of 0.5% per annum, subject to a minimum monthly fee of
RMB 40,0®) by giving notlessthan one 1) months grior noticeto the Uritholders.

Global custody fees

The Global Custodian is entitled to (among othes) transadion charges at customary market rates
andcustody feesat diff erent rates,largely depenling on the markets where the Global Custodian is
required to hold the Sub-Funds assetsSuch chargesand fees will be caculated monthly andwill be
pad monthly in arreas, out of the assts of each Sub-Fund. Such charges and fees to the
Global Cugodian will dso cover thoseincurred by the PRC SubCudodian. Both the Globa
Custodian and the PRC Sub-Cugodian will be entitled to reimbursement by the Sub-Fund for
any out-of-pocket expesesincurredin the aurseof their duties.

The current rate of the custody feesset out in the Appendx for the relevant Sub-Fund represents
the maximum of suchcugody feespayalde by the SubFund.

Organisation casts

The preliminary expersesincuredin repectof the formation of theTrustand thefirst Sub-Fund(i.e.
HuaAn Aggregate China Bond Fund) including legal fees, tax advisory fees, audit fees and
governmertal fees are estimated to amount to not more than US$250,000. Such preliminary
experseswas pad from the assets of the first SubFund (i.e. HuaAn Aggregate China Bond Fund)
andUSD200,000wasfully amortised.
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7.5

The preliminary expansesincured in respect of the formation of the second Sub-Fund (i.e.HuaAn
Aggregate China Focus Bond Furd) including legal fees, tax advisory fees, audit fees and
governmertal fees are estimated to amount to not more than US$150,000. Such preliminary
experses will be payalde from the assds of the second Sub-Fund (i.e. HuaAn Aggregate China
FocusBondFund)andamortisedover 12 months from the date of its launch.

If subsequenBub-Fundsare etablishedin future, the Manager may determine to redlocate any
unamortised preliminary expen®s to suchSub-Funds.

It shodd be noted that the proposedtreatment of amortising the preliminary experses over 12
monthsis not in accordance with the requirements of IFRS, underwhich the preliminary expenss
shoud be expersed asincurred. The Manager believesthat such treatmentis more equitable to the
initial investors than expensing the ertire amount asthey are incured and is of the opinion that the
depature is unlikely to be material to the Trust's finarcial statemerts. However, if the amounts
involved are material to the Trust's financia statemerts the Manager may be required to make
adjustmerts in the anrual finandial statemerts of the Trust in order to comply with IFRS, and if
relevantwill include arecondliation note in the amua finarcial statemerts of the Trust to recancile
amounts shownin the annual financial statemerts determined under IFRS to those arrived at by
apdying theamortisation basisto the Trist's preliminary expenss.

Other operating expenses

Each Sub-Fund will bear the costs set out in the Trust Deed which are directly attributalde to it.
Where suchcosts are not directly attributable to a Sub-Fund, they will be apportioned betweenthe
relevant SubFundsin such manner as the Manager may determine, after consutation with the
Trugee (such apportionmentwill be disclosedin theannw finarcia statemerts of the Trust). Such
cods include but are not limited to the costs of investing and realising the investmerts of the Sub-
Funds,the expenses in connedion with the manayement and trusteesip of the Trust, the fees and
experses of service providers of the Trust, the fees and expenses of the auditors, valuation costs
legal fees, ait-of-podket expenssincurred bythe Tristeewhadly and exlusively in the performarnce
of its duties under the Trust Deed, the costs incurred in comection with any listing or regulatory
appoval, the cogs of communicatingwith and holding meetirgs of Unithdders, the costs incurred
in the preparation and printing of this Offering Memorandum, Supplenent, finarcial repats, notices
or other documerts to Unitholders (including, if agreed by the Manager, postage costsincurred by
any nominee Unitholders for the benefit of the underlying investorsin distributing suchrepats and
documerts) andother operating costs.
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SECTION 8
RISK FACTORS

Prospective investors should be aware that an investment in a Sub-Fund involves avery high degree of
risk, including the risk of lossof the entire amount invested. There can be no assurance that a Sub-
Fund's investment policy will be siccesdul or that the investment objedive will be achieved.

In evduating the merits and suitability of an investment in the Units, prospective invedors should give
careful consideration to the following risk factors, and any other risks discused elsevhere in this
Offering Memorandum and in the Supplement of the Sub-Fund, which set out the material risks of
investing in a Sub-Fund. To the bestknowledgeof the Manager, this Offering Memorandum and the
Supplement of each Sub-Fund includes the information necessary for investors to be able to make an
informed judgement of the investment proposedto them and, in particular, the risks in connection
with such invegment.

Invedors should read in full this Offering Memorandum and the Supplement of the Sub-Fund, the
Trust Deedand the material contracts of the Trust and relevant to the Sub-Fund before subsribing
for the Unitsin the Sub-Fund.

8.1 Genericrisk factors

@ Generd: Investorsshaild caefully consider, in relation to a Sub-Fund, the invesment
objective and investment policy as setout in this Offering Memorandumand the relevant
Supplement. Investorsshould nate that a Sub-Funds invesment pdlicy will involve cettain
risks and can therefore be volatile. Accordingly, invesiment reallts may vary subsantially
over time andthe value of aninvestor's invesmentin a Sub-Fund may substatially decline
aswell as substartially appreciate. Investorsmay receive an amount less than the amount
invested upon redamption d Units or termination of the Sub-Fund. Accordingly, an
invesmentin a Sub-Fundshould be madeonly by thosepersonswho could sustain a loss of
their entire investment.

(b) Past performance: The past investment performance of the Manayer and any of the key
personnd and directors of the Manajer and/or any ertities with which it has beenassaiated,
shoud notbe canstruedas an indcation of the future resdts of an invesimentin a Sub-Fund.
A SubFund's invesment performanceshould be evaluaed on the basis that there can be no
aswsrarce that the Manayer's assesmerts of the short-term or long-term prospets of
investmerts will prove accurate.

(© Crossliability: Where the liabilities of a particular classof Units (or a SubFund)exced the
assts pertaining to that classof Units (or SubFund), credtors pertaining to that class of
Units (or Sub-Fund) may have recourseto the assets attributahle to other classesof Units (or
Suwb-Funds.

(d) Trading volume: A Sub-Fund may be engaged in a high volume of invesiment activity
regulting in high transaction casts.

(e) Valuation: The value a which a Sub-Funds invesinernts can be liquidated may differ,
sametimes significartly, from the interim valudions (this may be attributed to the overall
size, corcertration in particular markets and maturitiesof pasitions held by a SubFund).In
addtion, the timing of liquidations may also affect the valuesobtained on liquidation. At
times, third party pricing information may not be availale for certain positions held by a
Suwb-Fund. Vauaions of a Swb-Funds secuties and dter invesimerts may involve
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(f)

(@

(h)

uncetainties and subjective judgmertal determinations andif such valuations should prove
to beincorrect, the Net Asset Value of a Sub-Fundcould be adversely affeded. In addtion,
valuaions based on modds will be affected by assumptions in the modds and may not
reflect the pricesat which postions calld, in fact, becovered orsdd.

Since valuations will be basedon assumptions and estimates, not al of which can be
corfirmed, whether readily or atall, the determinations ofthe fair value of theseinvesimerts
may be materially higher than the values that a Sub-Fund ultimately realises upon the
maturity of theinvestmerts, or upn their sde.

In the absere of badfaith or manfest error, the Trusees valuaion determinations are
condugve and binding on all Unitholders. Neither the Manager nor the Trusee will be
underany liahility if a price reasonably bdievedby themor it to bethefair market value of
a paition is foundnot to be such.

In the event that a price or valuation estimate accepted by the Trustee in relation to an
undelying investment sutsequently provesto beincorrect or variesfrom thefinal puldished
price, noadjustment to anypreviously puldished Net AssetValue will be made.

Disdosure of information: In orderto have acess to invesmerts in certain jurisdictions, the
Trugee or theManajer may be regired to dsclose certain information in relation to
Unitholders of the relevant Sub-Fund andor Unitholders geneally to regulatory,
governmertal or other authoiities. The Trustee and the Manajer will endeavour to keep
information in relation to the Unitholders corfidential unless (i) suchdisclosure is required
by law or regulation or (ii) the Trugee or the Manager determines that it is in the best
interests of the Unitholders of the rdevant Sub-Fund andor Unithddes genealy to
disclose such information in order to access atain investmens or otherwise manaye the
Sub-Fund andor the Trust so long as suchdisclosure complies with applicable laws and
regulations.

Investment selection: The Manager selects investments on the basis of information and data
madedirectly available to it by the issuers of the seaurities and other instrumerts or through
soucesother than heissuersdependng upon he ndure of the relevant Sub-Furd. Although
the Manager evaluates dl such information and dta and sdes indepemlent corrobaration
when it condders appopriate and when suchinformation and datais reaonéebly available,
the Manaer is not in a postion to confirm the completeness, genuneressor accuracy of
suchinformation anddata.

Legal and regulatory risk: The laws andregulations affecting busnessescontinue to evolve
in an unpredictable manner.Laws and regulations, particularly those involving taxaion,
investment and trade, applicable to a Sub-Furd's adivities, can chage quickly and
unprelictably, andmay at any time be amendedmodified, repeded or replaced in a manner
adverse to theinterests of the Sub-Fund. The Sub-Fund's invesinents may be or may
becane swbjectto unduly burdensome and estrictive regulation.

In ceriain developing countries in which assets of a Sub-Fund are invesed, it may be
difficult to obtain andenforce a judgmert. There canbe no assirance that this difficulty in
proteding andenforcing rights will not have a material adverse eff ect on the Sub-Fundand
its operations.
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8.2

8.3

Risksrelating tothe Manager andother service poviders

(@)

(b)

(€)

(d)

Reliance on third party service providers: The Trustis reliant on the performanceof third
paty service providers for their exeautive functions. In paticular, the Manager, the
Invesiment Adviser, the Trugee, the Globa Custodian andthe PRC Sub-Cugodianwill be
performing sewices which are integral to the operation of the Trust. Failure by any sewice
provider to cary out its obligations to the Trust in acmrdance with the terms of its
appantment, including in circumstances where the service provider hasbreaded the terms
of its engagemen, could have a materially detrimental impact upon the operations of the
Trug.

Thesuccessof a SubFundis largely deperentuponthe Manayer's skill andthe Invesiment
Advisers recanmendationsandthere canbe noassurance tlat thetrading by the Manager or
theindividuals employed bythe Managerwill be profitable in the future.

Operdional risk: A Sub-Fundis subject to the uswel opeaational risks assaiated with the
opeation of investment funds of this kind. These include the risk of finarcia lossarising
from trarsactions, settlement and resairce manajement processesasciated with resrves
and debt managgemen, including risks such as rud risk, sttlement risk, information
tecmology risk, legal risk, accounting risk, pasomel risk andreputational risk.

Risks of clearing houses, principal counterparties or exchangeinsolvency: The liquidity of
searrities (or otherinvestmens) is subject to therisk of tradng hdts, suspersions, exchamge
or deaing houseequipment failures, government intervertion, insdvency of a brokerage
firm, dearing houseor excharge orother disruptionsof normal trading activity.

Setlement risk: A Sub-Fundwill be exposed to credit risk on paitties with whom it trades
andwill alsobearthe risk of settlementdefault. Market practices in glation to the sdtlement
of catain securitiestransections andhe custody of as€ts cauld provide increased risks.

Risks arising from the terms of investing in a Sub-Fund

(@)

(b)

(c)

Levelof redemptions. Substantial redemptions ofUnits within a limited period of time could
require a SubFundto liquidate positions more rapidly than would otherwise be desrable,
which could adrersely affect thevalue of both the Units being redeemed andthe oustanding
Units. In addtion, regardiessof the peiod of time in which redemptions ocur, theresulting
redwction of the Net AssetValue of the SubFundcould make it more difficult for the Sub-
Fund to gererate profits or recover losses. A Sub-Fund may impose restrictions on the
amount of Units which canbe redeaned on any one Dealing Day, assetout in the sedion
erntitled "SUBSCRIPTIONS, REDEMPTIONS AND TRANSFERS" and dso in te
Supplenentof therelevantSub-Furd.

Absenceof seconday market There is nopublic market for Units andit is notexpededthat
an active seondary market for Units will develop. Unitholders may be ade to dispose of
Units only by way of redemption. The risk of any dedine in the Net Asset Vaue of the
Units duing the period from the making of a redemption request until the relevantValuation
Point will be bome by the Unitholder requeding redemption. A Sub-Funds investnent
policy may be disadrartaged by the need to sell assets to raise the cashrequredto payfor
suchredamptions. The Manaer has the power to sugpendredemptions and the power to
compel redenptions in certain drcumstances as deseibed under the <ction ertitled
"SUBSCRIPTIONS, REDEMPTIONS AND TRANSFERS', which when exercised may
increase the period ofrisk of such decline.

Financial reporting: The methodolayy employed for valuing the undelying assetof a Sub-
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8.4

(d)

(e)

(f)

Fundmay deviate from andnot comply with IFRS.

Early termination of a Sub-Fund: In the event of early termination of a Sub-Fund, such
ealy termination may havethe effect of accderating the unamortised portion of any fees
borneby the SubFund, which asa resut may redwce the amourts otherwise available for
redemption or digtribution. In the event of the termination of a Sub-Fund, such SubFund
would have to distribute to the Unitholders their pro rata interest in the assts of the Sub-
Fund. It is possible that at the time of such sde or redemption or distribution, certain
invesimerts of the Sub-Fund may be worth less thanthe initial cost of such investnerts, or
that, due to ther illiquidity, they may be liquidated or redised uwer corditions les
favourable than the ones that prevailed at the time of ther valuation, and conseqently
reallting in alossto investors.

Tax condderations (withholding tax on Units): In relation to a Sub-Fund, unless otherwise
disclosed in the Sumplement, no withholding tax is arrently imposed in rgsect of
distributions or other paymerts on Units. There can be no assurance, however, that no
withholding tax will be imposedon such paymerts in the future as a result of any charge in
any apdicable law, treaty or regulation, or the official application or interpretation thereof
by the relevant tax authorities, or other causes. The impostion of any such unanticipated
withholding tax could materialy reduce thevalue of Units.

Tax congderations (income taxation of a Sub-Fund): Unlessotherwise disclosedin the
Supplenert, no Sub-Fundis currerntly subject to tax on a net income basis in any courtry,
including Hong Kong. There canbe no asaurarnce, however, that the netincome of each of
the SubFundswill not become suljectto income tax in oneor more courtries,as a result of
unaricipated adivities performed by the Manajer or the Trustee, adverse developmerts or
chargesin law, contrary conclusions by the relevant tax authorities or other causes. Te
impostion of any such unanticipated net income taxescoud materially reduce a Sub-Furd's
pog-tax returnsavailable for dstributionson, and cansequetly the value of, the Units.

Risks assaiated with investments

(@)

(b)

(€)

Unpredctability in price movements. The performance of a Sub-Furd's invesment
programme will largely dependupon the Managers ability to asses correctly the future
course of price movements of shares,bonds andother finandal indrumerts, investmerts and
markets. There can be no aswrance that the Manager will acarately predict such
movements. A failure to predict market movemerts acarately may adversely affect the
ahility of the Managerto execuetradeorders atdesired prices.

Market risk: The value of invesimens andthe income derived from suchinvegmerts may
fall aswell asrise andinvesbrs may not recoupthe origina amountinvested in the Sub-
Funds.In paticular, the value of invesimerts may be affected by uncetainties such as
internafonal, politica and econamic developments or charges in government policies. In
falling equty markets there may beincreased volatility. Market pricesin such circumstanas
may defy rational analysis or expedation for prolonged periods of time, and can be
influencedby movemernts of large funds as aesut of short-term factors, counter-specuiative
measuesor otherreasors.

Emerging markets: Various countries (including the PRC) in which a SubFundmay invest
may be consicered to be emerging markets. Investmens in emerging markets will be
sersitive to any change in pdlitical, sccid or economic development in the region. Many
emerging courtrieshave historically been sbject to political instability which may affect the
value of investmerts in emerging markets to a significant extent. As emerging markets tend
to be more volatile than developedmarkets, any holdings in emerging markets are exposed
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to higher levels of market risk. The markets of same of the emerging courtries in which a
Suwb-Fund's assetsmay be invesed are not yet fully developed which may, in same
circumstanas, leadto a potentid lack of liquidity. The markets of developing countries are
not as large asthe more estalishedmarkets and have a substantially lower trading volume.
Invesmentin suchmarkets will be subject to risks such asmarket susp@sion, regrictions on
foreign investment and control on repetriation of capital. There are also possibilities of
nationalisdion, expropriation or corfiscatory taxation, foreign exchange control, politica
charges, government regulation, sccia instahility or diplomatic developments which could
affect adversdy the emnomies of emerging markets or the value of a Sub-Fund's
invesimerts.

Accourting, auditing and finarcia reporting standads, practices and disclosure
requiremerts applicable to some courtries in which a Sub-Fundmay investmay differ from
those applicable in developed couwntries, for example, less information is available to
invesors and such information may be outof date.

The lack of adeqiate custodial, clearance and sdtlement systems in same emerging
econanies or markets may prevent either partial or total invesment in such econamies or
markets or may requre a Sub-Fundto accept greater cudodial, clearanceandor settlement
risks in order to make any suchinvesimen. There are risks arising from the inadequacyof
systems to ensue the transfer, evaluaion, compensaion andor recording of securities,the
proaedure for registering securities, the custody of securitiesand liquidation of transations.
Theserisks do notocaur as frequently in more developed eonomies ormarkets.

The clearance and sedtlement systems availalle to effect trades on certain emerging or
developing emnomies or markets as well as the local barking and telecommunications
systems may be significartly less developedthan thosein more developed econamies or
markets, which may reault in delays and other material difficultiesin settling tradesandin
registering tranders of securities. Since the local pogal and banking systems in these
emerging or developing econanies or markets may not meetthe same standards asthose of
more developed econamies or markets, no guarantee can be given that al entittements
attaching to seaurities aajuired by a Sub-Fund can be redised. There is the risk that
paymerts of interestor other distributions by bankwire or by cheqie sentthrough the mail
coud be delayed or logt. In addtion, there is the sk of loss in conrection with the
insolvencyof anissuer's bank, particularly becaisetheseinstitutions may not be guaranteed
by thelocal governmert.

In certan emerging or dewveloping econamies or markets, there have ben times when
clearance and settlements have beenunadle to keep pacewith the volume of secuities
transactions, making it difficult to conduct suchtransadions. Problems with clearance and
sdtlementin theseeconamies or markets may affect the value andliquidity of a Sub-Fund.
The inability of a Sub-Fund to make intended securities purchases due to clearance and
sdtlement problems could causethe Sub-Fundto miss attradive investment opportunities.
Inalility to dispose of a portfolio security cawsed by suchproblems coud reault either in
lossesto a SubFund dueto subsguent declinesin value of the portfolio searity or, if a
Sub-Fundhaserteredinto a cortract to sell the security, coud result in potential li ability to
the purchaser.

In addition, such emerging or developing ecaromies or markets may have less developed
clearance and settlement procedures. A Sub-Fundwill be exposedto credt risks of parties
with or through whom it trades and will also bear the risk of settlement default. Market
practicein certain emerging or developing econanies or markets, in which a Sub-Fundmay
invest in relation to the clearance and settlement of searrities transections, may increase
suchrisks. In certain seaurities markets, in particular those in emerging or developing
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(d)

(e)

(f)

(@

(h)

(i)

econanies, transadions may not be exeauted on a delivery versus payment/receive versus
payment bass and there may be a difference in sdtlement dates for cash and secuities,
which creates counterparty risk.

Currency risk: Certain Sub-Fundsmay be inveded in pat in assets quoted in currercies
other than its Base Currency. The performance of such Sub-Fundswill be affected by
movemerts in the exchangerate betweenthe currenciesin which the assets are held and
the BaseCurrency of the Sub-Funds.Since the Manager aims to maximise returns for such
Sub- Fundsin ther Base Currency, invesors in these Sub-Funds may be exposedto
addtiona currencyrisk.

Credit risk: An issuer suffering an adverse charge in its financial condition could lower the
credit rating of a seurity, leadingto greater price volatility of the curity. A lowering of the
credit rating of a seaurity or itsisster may also affect the secuity's liquidity, making it more
difficult to sell. A Sub-Funds invesmentis dso sibject to the risk that issters may not make
paymerts onthesearitiestheyissue.

Overthe-counter transactions A Sub-Fundmay engaye in transctions that are "over-the-
cournter" (OTC). Contracts for investment in relation to OTC trarsadions will usudly be
enteredinto with a broker or courterparty asprincipal (and not asagent) and, accordingly, a
Suwb-Fundis expased to the risk that the broker or coungrparty may, in an insolvency or
similar evert, be undle to meetits contractual obligations. The participartsin OTC markets
are typicaly not subject to credit evaluation and regulatory oversight as are members of
"excharge-based"markets andthere is no regulated market to facilitate settlement for such
transactions. Many of the protections afforded to participants on same organsed exchames,
suchasthe performanceguarantee of an exchange cleaing house,may not be available in
connetion with trarsadions carried out on OTC markets This exposesa Sub-Fundto the
risk that a broker or counterparty will not settle a transaction in accordarce with its terms
andconditions becawse of a digute over the terms of the OTC contract (whether or not bona
fide) or beauseof a credit or liquidity problem, thus causng a Sub-Fundto sufer a loss.
Such"counterparty risk" is accentuated for contrads with longer maturities where everts
may intervere to prevent settlemert, or where a Sub-Fund has corcerirated its tramsadions
with asingle orsmall group of counterparties.

In addtion, certain instrumerts traded on the OTC markets (such as customised finarcial
derivatives and structured prodicts) can be illiquid. The market for relatively illiquid
invesmernstends to be morevolatile thanthe market for moreliquid investmerts.

Concentrationrisk: A Sub-Fund may investonly in a spedfic courtry, region or sedor.
Each Sub-Furd's portfolio may not be well diversified in terms of the number of holdings,
andinvegors shaild also be awarethat such Sub-Fund is likely to be more volatile thana
broadbasedfund, such asa global or regiona equity fund, asthey are more susceptible to
fluctuatonsin valueresailting from a limited number of holdings or from adversecondtions
in their respective countries, rgionsandsectors.

Hedging: The Manager is pemitted, but not obliged, to usehedjing techniques to attempt
to offset market risks. There is no guarantee that hedging technqueswill achieve their
desredresullt.

Liquidity risk: Same of the markets in which a Sub-Fund invests may be lessliquid and
more volatile thanthe world's leadingstock markets and this may reault in the fluctuaion in
the price of invesiments tradedon such markets. Certain investneris may be difficult or
impossilbe to sall, andthis would affect the Sub-Fund's ability to acquire or dispose of such
invesimerts at their intringc value.
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8.5

()

(k)

()

Derivative and structured product risk: A SubFund otler thanthe HuaAn Aggregate China
Bond Fund andHuaAn Aggregate China FocusBond Fundmay investin derivativessuchas
options, futures and corvertible securities, depaitary recepts, participation rights and
potetialy through other ingruments which are linked to the performanceof secuities or
indices (for example, participation notes, equity swapsand equity linked notes which are
sametimes referred to as "structured products'). Invesment in these instruments can be
illiquid where there is no adive market for these instrumerts. Suwch instrumerts are aso
quite complex in nature and there are risks of mispricing or improper valuaion and
possibilitiesthat these instrumerts do not aways perfedly track the value of the securities,
rates or indices they are despned to tradk. Improper valuations can resut in increased
payments to counterparties resulting in alossin value for the Sub-Fund. These ingruments
will also be subject to insdvencyor defaut risk of theissiers or counterparties, where there
is no central counterparty or settlement. In addtion, most of these derivative and structured
produwcts involve an embeddedleverage, i.e. such ingruments has a significantly larger
market exposire thanthe money pad or deposited when the transaction is ertered into, and
therefore a relatively small adverse market movement could expose the SubFund to the
possibility of alossexcealingthe aiginal amountinvested.

Resticted markets risk: A Sub-Fund may invest in securities or other invesimens in
jurisdictions (including the PRC) which impose limitations or restrictions on foreign
ownership or holdings. In such circumstanas, the Sub-Fund may be requred to make
investmerts in the relevant markets directly or indirectly. In either case, legal andregulatory
restrictions or limitations may have adverse effect on the liquidity and performanceof such
invesmens due to factors such as limitations on fund repatriation, deding redrictions,
adverse tax treatments, higher commission costs, regulatory reporting requremens and
reliance onservicesof local cugodiansand srvice providers.

Counterparty risk: Counterparty risk is therisk that a counterparty or third party is undle to
fulfil its obligations to a Sub-Fund. A Sub-Fund may be exposedto the risk of its
courterparty through its invesimerts suchasbonds, futuresand options.To the extent that a
courterparty defaults on its obligations and a Sub-Fund is preverted from exercising its
rightswith respect to the invesmentin its portfolio, a Sub-Fundmay experiece adedinein
value andncur costs asscciatedwith itsrightsattachedto the investment.

Other risks

(@)

(b)

(€)

Litigation risk: The Manager, the Trustee and/or their affiliates may be parties to litigation
or other adversaial proceedings. Any suchlitigation or procealing, even if without merit,
may prove deirimertal to the operations of the Trust, and which may therefore affect the
performanceof a Sib-Fund.

Terrorigt action: Thereis arisk of terrorist attacks throughou the world, potertially cawsing
significant loss of life and property damage and disruptionsin globa markets. Econamic
and diplomatic sarctions may be in place or imposed on certain states, and military action
may be commenced.The impactof such everts is unclear but could have material adverse
effeds ongeneral economic corditionsandmarket liquidity.

Tax consderation (FATCA): The Trust will attempt to satisfy any obligations imposedon
it to avoid the impostion of any FATCA (as defined in the section ertitled "Taxation")
withholding tax, however, no assurarce can be giventhatthe Trust will be able to satisfy the
relevantFATCA obligations. If any Sub-Fundbecanes subjectto a FATCA withholding tax,
the value of the Units held by Unitholders may be affected andthe fund may suffer material
losses.
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SECTION 9
CONFLICTSOF INTEREST

Thefollowing inherent or potential conflicts of interest shodd be considered by prospetive investors before
inveding in a Sub-Fund. Where any potential conflict of interest arises, the Manager will endeavour to
ensue that any such corflict is resolved in a fair and equitable mannerand without prejudice to the
Unitholders.

9.1

9.2

Payments aut of fees

The Manager may, in its discretion, pay to any Authorised Distributor, or otherwise provide any of
themwith, a commissionor rebate out of al or pat of its Management Feeand/or Subsaiption Fee.
The sdlection of an Authorised Distributor and the terms of such agreement are matters solely
between the Manager and such Authorised Distributor, provided always that a condition of any such
agreement is that no additional obligation or liability will be incurred in relation to the Sub-Fund.
Eachprogpedive Unitholder and each Unitholder in subscibing for andin holding Units agreesthat
such greemerts will not betreated asaffectingtheir rights asUnitholders.

Other clients

The Manager may act as manaer, invesment manager or advisor to other clients (including
invesment vehicles which issue searities which a SubFund may invest in, other invesiment
vehicles andfunds genedlly) now or in the future. They may addtiondly sewe asconsiltant to, or
patneror shareholder in, otherfunds, compariesand invesment firms. Certain invesimerts may be
appopriate for a Sub-Fundandalso for other clients advisedor manayed by the Manager or for the
Manager's own projrietary account (the Proprietary Account). Invegment decisions for a Sub-
Fundandfor such other clierts andthe Proprietary Accountare madewith a view to achieving their
regedive investment objectives and after consideration of such factors as their current haldings,
their respective invesment padlicies, the availability of cashfor invesmen, and the size of their
postionsgeneally.

The Manager, the Trustee and any of ther directors, officers, employees,agents and affiliates and
any person or company with whom they are affiliated or by whom they are employed may be
involvedin other financia, invesmentor professgonal activities which may cause onflicts of interest
with the Trust. In particular, they may provide sevices similar to thoseprovidedto the Trust to other
entitiesincluding ertitiesin which a Sub-Fund may invest,and may not be liable to account for any
profit earnedfrom such grvices. To the etent thatthere are aher corflicts ofinterest on the pat of
the Manager, the Manager will ensre that the Unitholders are treaed fairly. Each of the
Manager, the Trustee, the Global Cugodian and the PRC Sub-Cugodian will comply with their
regedive regulatory obligations (where applicable) for manajing corflicts of interests and have
policiesin placeto deal with them. In paticular there are effective Chinesewalls by the Manaer
andinformation barriersin place to separate the entities (internally andexternaly).

In transating with brokers or deders connected to the Manager or any of its conneded persons,the
Manager mustensure thatit complieswith thefollowing obligations:

(@) suchtransactionsshauld beon am's length terms;

(b) it mustusedue care in the sekction of brokers or dealers and ensure that they are suitaldy
gudifiedin the circumstarces;

(© transection exeation mustbe casistent with applicable best exeaution standards;
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9.3

9.4

(d)

(e)
(f)

the fee or commission paid to any suchbroker or dealer in respect of a transaction must
not begreater thanthat which is payale at the prevailing market rate for a transaction of
that Sze andnature;

the Manager must monitor suchtransationsto ensue compliancewith its dligations;and
the nature of such transactions and the total commissions and other quantifiable

berefits re@ved by such broker or deder shdll be dsclosed in the audited finarcia
statemerts.

Material interests

TheManager may, without reference, advise on or effect anytrarsaction in which it has:

(@)
(b)

(€)

sddto, or bought from, the Sibb-Fund anyof theassts of the Sub-Fund, aghe case may be;

ackd in the sane transaction as an gentfor in reation to the Sub-Fundand he @unterparty;
or

directly or indirectly a material interest of any desciption, or has a relaionship with
another person such as to place it in a position where its duty to or interest in relation to
that other person, which caonflicts or may corflict with its duty in relation to the Sub-Fund.

Without prejudice to the generdity of the foregoing, it is understood that the Manager, the
Invesment Adviser, the Trugee, the Registrar, the Global Custodian, the PRC Sub-Cugodian,
the Authaised Distributors and ther ddegates may have common mangement and/or common
directors. Situatons may arise where there are conflicts of interests among such entities. If such
corflict arises, the Manayer will useits best efforts to ensue that anytransactions relating to a Sub-
Fund ae arried outatarm'slength and tlat Unitholders aretreastedfairly.

Soft dollar, cashrebae and commissions

(@)

(b)

Commissions on trading between the Sub-Funds The Manaer andor any Conneded
Persormay erter into transadions for or with aSub-Fundeither as @ent, in which case they
may receive andretain customary brokerage commissons,or asa principa with a Sub-Fund,
provided that such transactions are caried out asif effected on normal commercia terms
negotiated on an arm's length basis, consistent with bestexecution standards and subject to
such commissions being chaged at rates which do not exceed customary full service
brokerage rates.

Soft dollars: The Manager ard/or any Connected Personresewnes the right to effect
transections by or through the agency of another person with whom the Manager andor
any Conneted Person have an arrangement under which that party will from time to
time, in rdation to a Sub-Fund, provide to or procure for the Manager andlor any
Conrected Person goods,setvices or other benefits (such asresearch and advisory sewices,
computer hardware assoiated with spedalised sdtware or reseach services and
peformance measues) the ndure of which is such that their provison (i) can
reasmaldy be expeded to bendit that Sub-Fund, (i) are of demondrabe benefit to the
Unitholders of that Sub-Fund and (iii) may cortribute to an improvement in the
performance of that Sub-Fund or of the Manager andor any Conneceéd Peson in
providing services to that Sub-Fund and for which no direct payment is made but
instead the Manager andfor any Conneded Pe'son undertake to place busnesswith that
party. In such circumstances, transadion executions will be corsistent with best
exeaution standards, and brokerage rates will not be in excessof customary institutional
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(c)

full-sewice brokerage rates. For the avoidance of dobt, suchgoods a&ad serices do not
include travel, accanmodation, ertertainment, genedl administrative goods or services,
genedl office equipment or premises membership fees, employee sakries or direct
moneypaymerts.

Rebaes: The Manajer and/or any Conneded Person will not retain the benefit of any
cash canmission révate (being repayment of a cashcommissionmadeby a brdker or deakr
to the Manayer ard/or any Connecied Persan) paid or payable from any such broker or
dedler in regect of any busness placed with such broker or deder by the Manajer
and/or any Conneded Personfor or on behaf of a Sub-Fund. Any suchcashcommission
rebate re@ved by the Manager and/or any Conneted Person from any such broker or
deder will be reld for theaccount of that Sub-Fund.
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10.1

SECTION 10

SUBSCRIPTIONS,REDEMPTIONS, TRANSFERS AND CONVERSIONS

Subsaiption for Units

(@)

Subsaiption procedues during Initial Offering Period: Units attributed to a Sub-Fund
will be offered to progective investorsduring the Initial Offering Peiod for that Sub-Fund
at the initial subscription price per Unit specified in the related Suppgement. All Units can
only be stosaibed for by persansfalling under the definition of Eli gible Investos.

If the application for the subsaiption for Units is accepted, Units will beissied in respect of
the appli cations received prior to 4:00 p.m. (Hong Kong time) on the last day of the Initial
Offering Period.

An agpplicaion for the subscription for Units shall consist of:-

(0 the submisson of a duly completed and signed Subsaiption Form (includng
supporting documents as required in the Subsaiption Form); and

(i) the deposit of cleaed funds (in respect of the gpplication) in the bank account as
specified in the Subscription Form,

both of which must be received by the Trugee no later than before the close of the Initia
Offering Period or such other day as the Manager may determinein its discretion. Applications
received after such time will be treated asan appli cation for the following Dealing Day. The
Manager hasthe discretion to acceptapplications or deposdts of cleared funds received after
the close of the Initia Offering Period. Once a completed subscription application is
reacived by the Trustee, the application becanes irrevocableon the pat of the apgicant
except with the consant of the Manager.

In relation to the Subsaiption Form, this can be sent to the Trustee in original, copy by way of
facamile or through other means as determined by the Manager or the Trustee from time to
time, failing which the Mareger may determine whether to:

0] process the appli cation as if it were made during the Initial Offering Period;

(i) process the application as if it were an application made on a Dealing Day following
the day on which such appli cation isreceived; or

(iii) without prejudce to the Manager's right to rgect an application for any reason (as
provided bdow), rged such application and return the subscription monies in
accordance with the sub-section entitled "Reeded applications' bdow in reation to a
rejeded appli cation.

Neither the Manager nor the Trustee acoepts responshility for any loss arisng from the non-
receipt or illegibility of any Subscription Form or for any loss caused in respect of any action
taken as a consequence of the Subsaiption Form recdved by facamile or other means and
believed in good faith to have originated from properly authorised persons.

Applications for subscriptionsfor Units may also be placed with an Authorised Distributor
or through electronic or other authorised meansas determined by the Manager from time to
time. Such applications may have different dealing procedres, br example, ealier
apdication or payment cut-off times. Applicants who intend to sub<ribe for Units by
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placing apdicatons with an Autharised Digtributor or through electronic or other authorised
meansshoud conault the relevant Authorised Distributor or the Manager to find out the
apdicable dealing procedures.

(b) Subsaiption procedureson a Dealing Day: Following the close of the Initia Offer Period
for a Sub-Fund, Units attributedto that Sub-Fund will be available for subscription at the
Subsciption Price on each Dealing Day. All Units can only be subscribed for by persons
falling underthe definition of Eligible Investos.

If the application for the subscription for Units is accepted, Units will be issued for the relevart
Dedling Day in respecbf such application.

An gpplicaion for the subscriptiorfor Units shal consig of -

0) the submission of a duly completed and signed Subsciption Form (induding
supporting documents as required in the Subsaiption Form); and

(i)  the depsit of cleared funds (in respect of the application) in the bank account as
speifiedin the Sipscription Fom,

both of which must be received by the Trustee no later than the Dealing Deadline on a Dealing Day.
Applications receivedfter such time will be treated as an application for the following Dealing Day.

The Manager has the discretion to accept applications or deposits of cleared funds received after the
Dealing Deadline. Once a completed subscription application is receivéiae birustee the
applicationbecomes irrevocable.

In relation to the Subscription Form, this can be sent to the Trustee in original or copy by way of
facsimile or through other means as determined by the Manager or the Trustee from time to time,
failing which the Manager majetermine whether to:

0) processthe applicaion as if it were an application made on a Deding Day following
the day on which such appli cation isreceived; or

(i)  without prgudce to the Manager's right to rgect an application for any reason (as
provided bdow), reject such application and return the subscription monies in
accordance with the sub-section entitled "Rejeded applications' bdow in relation to a
regjeded appli cation.

Applications for subscriptionsof Units may dso be placed with an Authorised Distributor or
through electronic or other auhorised meansas determined by the Manger from time to
time. Such applications may have different dealing procedirres, for example, ealier
apdication or payment cut-off times. Applicants who intend to subsribe for Units by
placing apdicatons with an Autharised Digributor or through electronic or other authorised
meansshoud consilt the relevant Authorised Distributor or the Manager to find out the
apdicable dealing procedures.

Neither the Manager nor the Trustee acoepts responghility for any loss arising from the non-
receipt or illegibility of any Subscription Form or for any loss caused in respect of any action
taken as a consequence of the Subsaiption Form receved by facamile or other means and
believed in good faith to have originaed from properly authorised persons.

(c) Closing of subscription:Applications for subscription for Units in a Sub-Fundwill not be
accetedif the NetAssetVaueof the Sib-Fund is egal to or exceeds acertain vaue (if any)
as pedfiedin therelevant Supplemert.
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(d)

(€)

(f)

Minimum subscription and holding amountThe amountfor Minimum Initial Subseiption
(if any) for each applicant and Minimum SubsequenBubsaiption andMinimum Holding (if
ary) by eachUnitholder in respect of a Sub-Fund shdl be the amount as specified in the
relevantSugplemert.

Payment of subscription moniedJnits will, unless the Manager otherwise determines, be
issuedif therelevantsubscription monieshave beerreceivedin dearedfundswithin four (4)
BusnessDays following the relevant Dealing Day. If paymentis not cleared within four (4)
BusnessDays following the relevant Dealing Day, the Manager reservesthe right to cancd
the Units isaued. In such circumstances, the applicant will be required to pay any bank
chagesand disbusamerts in comection with the cancdlation. The applicant is respomsible
for providing therelevant payment proof to the Trustee

Subsciption moniesmust be paid in the ClassCurrency of the relevant classof Units or in
other currency acaptable to the Manager after consutation with the Trustee. Subsaiption
moniesreceived in a currency other than such Class Currency will, at the entire risk of the
apdicant with respect to any loss which the fluctuation of currency exchame rates may
cau®, be corvertedinto such ClassCurrency at suchrates and otherwise on such terms as
the Trugee may convert and al bankcharges and other conversion costs will be deduwcted
from the sulscription moniesfor the puposes of caculating the number of Units thatwill be
issued.

All moniesfor the sulscription of Units mustoriginate from anaccountheld in the name of
the applicant. No third party payments arepermitted.

Unlessthe applicanthas made arrangements with the Trustee to make payment by same
other method, pgmentcanbe made in me ofthefoll owing methods:-

0] by direct depost;

(i)  bycheque;

(i) by barker's daft; or

(iv) by telegraphic transfer (detail s asset out in the Sulscription Fom).

In relation to payment by cheques and barker's drafts, these shoud be crossed"alc payee
only, nonnegotiable" and made payade to "BOCI-Prudetia Trustee Limited" and stating
the name of the Sub-FundwhoseUnits are being subsaibed for. Since payment by cheqie
may cau® dday in receipt of cleared funds, Units will not be issueduntil the cheqie is
cleared. Anyfees andchaiges inconrection with the paymentof moneyfor subgription will
be bane bytheapplicant.

In relation to payment of subscriptionmonies in Hong Kong, no money should be paid to any
intermediary in Hong Kong which is not licensed or registered to carry on type 1 regulated
activity under Part V of the SFO.

Subsaiption Fee: In relation to a Sub-Furd, a Sulscription Feemay be imposedin relation
to the subscription for Units as disclosed in the relevant Supplemert. The Subgription Fee
may be retained by the Manager, the Authorised Distributors or their agerts or distributors
as he Manayer shdl detemine.
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(9)

(h)

(i)

1)

Other charges:An applicant is liable tgay, whee applicable, tesmp duty and any other
govanmernal taxes and cliges payable with respect to the issue of Units attributed to the
SubFund whose Unitthe applicant is subscrifg for.

Determination of the number of Units to be issuebh relation to an applicidon for the
subscription for Units on a Dealing Day, the number of Units that will be issued to the
applicant shall be detained by the net amount of subscription monies received divided by
the Subscription Price, rounded to the nearast {4) decimal places (for the avoidance of
doubt, if the fifth decimal place is equal to or greater than RMB0.00005, then the number
will be rounded up to the nearest fourth decimal place, but if such fifth decimal place is less
than RMBO0.00005, the nureb will be rounded down to the nearest fourth decimalgplac

with any benefit as a result of such rounding adjustment to be retained for the account of
the SubFund.

Issuance of Units:Units will be issued in registered form only. No certificates will be
issued A confirmation notice will be sent as soon as practicable to successful applicants on
acceptance of their application. Units will be issued in four (4) decimal places (see (h)
above in relation to determining the number of Units to be issued).

Units representing sriar than four(4) decimalplaces willbe retained for the beffig of
that SubFund.

Units in redation to a Sub-und will not be issued during anyna when the detenination
of the Net AsseValue of that Sultl-und to such class ofrlits is suspended (for t#ls see
the section entitledVALUATION AND PRICES").

Rejected applicationsThe Manager resees the right to reject any application for the
subscription for Units in whole or in part.

For whatever reason, in the event thay application is not accepted in whole or in part,

the subscription monies or (where an application is accepted in part only) the balance of
such subscription moniesill be returned without interest in the Class Currency of the
relevantclass of Units atthe expense of the applicant by telegraphic transfer to the
originating account.

10.2 Redamption of Units

(@)

Request for redemption: Units may be redeemed on any Dealing Day at the requestof the
Unitholder.

Each redemption request must be made on the Redemption Form and can be sent to
the Trugeein origina, copy by way of facgmile or through other means as determined by
the Manager or the Trugtee from time to time. In orderfor a redemption request to take dfect
on a paticular Dealing Day, the Redemption Form mustbe received by the Truseeno later
than theDealing Deadine on a Deding Day. Unless otherwise accepted by the Manager
atits sde discretion, redamption requests received after such time will be processed on the
following Dealing Day.

None of the Manager or the Trustee aacepts resporsibility for any loss arising from the
non- receipt or illegibility of any Redemption Form or for any losscaused in espect of any
adion teken as a conseqienceof a Redemption Form received by facamile and believed
in good fdth to have originatedfrom propely auhorisedpersons.
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(b)

()

(d)

(e)

(f)

In relation to a redemption request, the redeeming Unitholder must speify on the
Redeamption Form the nunber of Units to be redeemed or the nominal amount to be
redeemed (seesub-sedion entitled "Determination of the amount of redemption proceeds'
bdow).

Where a Unitholder hasbeenissued Units of a class at different times and subseqently
males a partial redemption, Units of that class shall be redeemed on a "first issued first
redeemed" basis, unlessotherwise stated bythe Unitholder onthe Relemption Form.

Requests for redemptions of Units may also be placed with an Authorised Distributor or
through electronic or other auhorised meansas determined by the Mangger from time to
time. Suchrequests may have diff erent dealing procedures,for exanple, earlier request cut-
off time. Applicants who intendto redeem Units by placing requeds with an Authaised
Distributor or through electronic or other authorised meansshoud consut the relevant
Authaised Distributor or the Managerto find out theapgicable dedling procedures.

Minimum redemption amount: The amount for Minimum Redemption (if any) by eah
Unitholder in respect of a Sub-Fund shall be the amount as speified in the relevant
Supplenert.

Compulsay redemption bdow the Minimum Holding: In the event that a request for
redamption is received from a Unitholder which would reduce its holding of Unitsin the
Sub-Fundbdow the Minimum Holding (if any) specified in the Supplemert, the Manager
may refuseto accept such redemption request or may deemit a request for redemption of all
Units held by such Unitholderin the Sib-Fund,unlessotherwisedetermined by the Manager.

Redemption Fee: In relation to a Sub-Fund,a RedemptionFee may be imposedin relation
to a redemption of Units by the Unitholders as disclosedin the relevant Supdemert. The
Redamption Fee may beretainedfor the banefit of theManager.

Other redemption charges: A redeeming Unitholder is liable to pay, where apgdicable,
stamp duty and any other governmental taxes and chages payable with regect to the
redemption of Units attributed to the Sub-Fund andother fiscal andsale chageswhich the
Manager determines to benecessaly.

Calculation of the amount of redemption proceeds: The amount of redemption proceeds
that a Unitholder recaiveswill be calculatedin accmrdancewith thefollowing:-

0) (if a Unitholder dects to redeem Units by speifying the number of Units to be
redeemed in the Redamption Form) the Unitholder will receive anamountequd to
the number of Units spedfied in the Redamption Form multiplied by the
Redamption Price, roundedto the nearest two (2) dedmal places (for the avoidance
of doubt, if the third decimal placeis equal to or greatr than RMB0.005, thenthe
amount will be rourded up to the nearest second decimal place,but if suchthird
decmal place is lessthan RMBO0.005, the amount will be roundeddown to the
neaest second decimal place) with any bendit as a result of such roundng
adjustmentto beretainedfor the account of the Sub-Fund; and

(i)  (if a Unitholder elects to redeem Units by specifying the amount of redemption
proaedsit wishes to receive) the Unitholder will receive such proceeds (provided
that there are adegquate Units in the Unitholder's holding) and the number of Units
that will be dedwctedfrom that Unitholder's holdings in the Register will beequa to
suchamount of redemption proceedsdivided by the Redamption Price, rounded to
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10.3

(9)

(h)

(i)

()

the nearesttwo (2) decimal places(for the avoidance of doibt, if the third decimal
place is equal to or greater than RMBO0.005, then the amountwill be rourded up to
the nearest second decimal place, but if such third decimal place is lessthan
RMBO0.005, the amountwill be rounded down to the neaestsecand decimal place)
with any bergfit as a result of such rounding adjustment to be retained for the
account of the Sw-Fund, in each case, less any Redamption Fee and other
redemption charges.

Payment of redemption proceeals. Redemption proceedswill be paid in the Class Currency
of the relevant classof Units and, except where the redeening Unitholder givesalternative
payment instructions in the Redamption Form if permitted by the apficable laws and
regulations, will be pad by telegraplic trarsfer at the cat and isk of the redeening
Unitholder to the same bank account which the subgription proceeds were paid from unless
otherwise instructed by the redeeming Unithoder and agreed by the Trustee. Unless
otherwise as disclosed in the Suppement, payment will be made within one (1) calendar
month after the relevant Deding Day provided that the Trustee receivesthe duly completed
andsignedRedeamption Form. Unithalders shauld note thatthe signature on the Redamption
Formwill requre verification to the stisfadion of the Trugee lefore paymentwill be made.
Redamption proceedswill not be pad toanyparty other thantheredeeming Unitholder.

Limitation on redemption requests: With aview to protecting theinterests of Unitholders of
a Sub-Furd, the Manager may limit the number of Units which can be redeemed on any
Deaing Day. Suchlimit will be 10% of the total numberof Units in issue. In thatevert, the
limit will apply pro rata so that any Unithader wishing to redeemUnits on that Deding
Day redeens the portion of such Units that is pro rated to al redemptions recaved in
relation to such Units on that Dealing Day. Redemption requests in regpect of all Units naot
redeemed but which would otherwise have beenredeemed on that Dealing Day together
with all redemption requests subsegiertly recsived will be carried forward to the following
Dealng Day (or such earlier day as the Manayer may determine), whereuponadl Units the
subject of such redemption requestswill (subject to the same limit specified above
and prority as provided below) be redeened. If redemption requests are carried forward,
Unitholders redeaming on the following Dealing Day will be informed that priority will be
givento thoseredamption requests which have been carriedforward (in accordance with the
length of time for whichthey have beencaried forward), on a"first applied, first redeened"
bass.

Suspersion on redemption: No redemption of Units attributed to aSubFund may be
effeded during the period of any suspenson of cdculation of the Net Asset Value for that
Sub-Fund(for details e the setionentitled"VALUATION AND PRICES").

Compulsay redemption: The Manaer has the right to compel a Unitholder to a wll
redemption if in the sole and corclusive opinion of the Manager such Unitholder is not an
Eligible Investor orin anysuch dhercircumstanceasare setoutin the Trust Deed.

Transfer of Units

No Units may betranderred, assignedor disposedof without the pior written @nsentof the Trustee
andthe Manager which may be withheld in their absolute discretion. Subject to the above, the Units
are trangeralde by a written instrument (in the form as prescribed by or acceptalde to the Trustee)
signed by the tranderor and the trarsferee and duly stamped (if applicable) before sending to the
Trudee, provided that no trarsfer of part of a holding of Units of any classshdl be registeredif in
conseguerce of suchtrander, either the tranderor or the transfereewould be the Unitholder of les
than the Minimum Holding. All tranders will not be effective until registered in the Register.
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10.4

Unitholders who wish to tranger Units must complete and sign the trander instrument in the exad
name or names in which Units are registered, indicating any specia capacity in which they are
signing and supply the details to the Trudee. In addition, if the transferee of the Units is not an
existing Unitholder, such transferee must sulmit to the Trustee a duly completed and signed
Subsciption Form and al supporting documentation as specified in the Subsciption Form
(additional documertation may be further required by the Trugee or the Manager) and payment of
an aaninistration feeto the Trustee.

In the caseof the death of ajoint Unitholder the survivor will bethe only person recagnised by the
Trudeeas haing anytitle to the Uhits.

Thetransferor andthe trandereeshall bejointly and severally liable for all expensesincurred by the
Trudeein connection with thetrander.

Thetrarsfer of aUnit to apersonthatis rot anEligible Investoris prohibited.

The Manager may in its absdute discretion dedine to register any transfer of Units without giving
anyreasorfor doing so.

TheManager shell not give its consent to thetrarsfer of Units if, as areault of such transfer, aperson
which does not fulfil the above sdes redtrictions or is not an Eligible Investor would become a
Unitholder.

Conversion of Units betweendifferent Sub-Funds

Unitholders of a Sub-Fundmay on anyDealng Day corvert some or al of their Unitsin a Sub-Fund
into Units in another SubFund, provided that the Class Currency of Units in both of the Sub-Funds
arethesame, sujectto aconversionfee as &t out in each Suplemert.

Conversionrequests duly madecannotbe withdrawnwithout the conset of the Manayer.

Unlessotherwise specified in the relevant Supplemert, requeds for conversion should be recsived
by the Trugee no later than the Dealing Deadlne on a Deding Day. Conversion of Units will be
effected by the redemption of Units in a Sub-Furd (except that the redemption proceeds will nat be
released to the applicant) and the subsaiption for Units in a new Sub-Furd. Such redemption will take
place on the Deding Day. In relation to the subscription for Units in a new Sub-Fund, this will take
place on the Deding Day, provided that the redemption of Units has taken place (whether on the same
day or previoudy), and will be made in accordance with the terms as sd out in the sub-section entitled
"SUBSCRIPTION FOR UNITS" above.
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SECTION 11
VALUATION AND PRICES

The Net Assat Vaue of a SubFund and the Net AssetVaue per Unit shall be calculated in the Base
Currency at eachVauation Pointin ac@rdancewith the Trust Deed by the Trustee.

11.1 Valuation of assets

TheTrust Deed povidesthatthe asets will bevaluedas bllows:-

(@)

(b)

The value of any invesiment (other than an interest in a collective invesment schane or
commodity) shall be caculated by refererce to the price appearing to the Maneger to be the
last tradedprice or (if no lasttraded price is available) midway betweenthe latest availabe
market dealingoffered price and the latest available market dealing bid price on the market
on which the investment is quokd, listed or ordinarily dedt in for such amount of such
Invesment as the Manager may considy in the circumstanes corsider appraoriate,
providedthat:

(1) If aninvestmentis quoted, listed or normally deslt in on more thanone market, the
Mangager shdl adopt the price or,as the cae may be, middle qudation onthe market
which, in its opinion, providesthe principal market for suchlnvesimert.

(i) In the caseaof any investment which is quoted, listed or normally dedt in on a
market but in regpect of which, for any reason, prices on that market may not be
available a anyrelevanttime, the value of the invegment shall be certified by such
firm or ingtitution making a market in suchinvestmentasmay be appadnted for such
purpce by the Manager or, if the Trugee so requires, by the Manager after
conglltation with the Trustee.

(iii) There shdl betakeninto accountinterestaacruedon intereg-beaing invesiments up
to (andincluding) the date asat which the valuation is made,unless suchinterest is
includedin the quoted orlisted price.

In determining suchprices,the Manager andthe Trugee shall be entitled to use and rely on,
without verification, electronic price feeds from such souce(s) as they may from time to
time deermine rotwithganding the pricesusedmay not bethelast tradedprices.

The value of any invesiment (other than an interest in a collective invesment schane or
commodity) which is not quotedlisted or ordinarily dedt in on a market shall be the initial
value of the investment agcertained as hereinafter provided or the value of the investnent as
as®ssedon the latest revaluation of the invesiment madein accordance with the provisions
hereinafter contained. For this purpose:

) The initia value of an unquotedinvestment (other than an interestin a colledive
invesiment scheme or commodity) shall be the amount experded out of the relevant
Sub-Fundin the acquisition of the investment (induding in eachcase the amount of
the ssamp duties, canmissions anather expenses incurred in the aquisition andthe
vestingof theinvesimentin the Trustee).

(ii) The Mangger may at any time with the approval of the Trustee and shall at such

timesor at suchintervals as the Trusgee may requestcausea revaluation to be made
of any unquted irvestment (other than an iterestin a cdlective investnent scheme
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(c)

(d)

or commodity) by a professiona person (including the Manager or any Conneted
Persornof the Manager) approved by the Trustee as qudified to value such unquoted
investmern.

Cash, depaits and similar invesinents shall be valued at their face value (together with
acauedinteres} unless,in the opinion of the Manager, with the appoval of the Trusee,any
adjustmentshould be madeto reflect the value of suchinvesiments.

The value of any commodity shall be ascertained in such mannerasthe Manager, with the
appoval of the Trustee,shall think fit, butsothat:-

(i)

(ii)

(iif)

if such commodity is dedt in on any recognised commodities market, then the
Manager shdl, in agertaining the value of such commodity, have regard to the latest
asertainade price ruling or officidly fixed in respect of such invesment on such
recaggnised commodities market or (if there shall be more than one such recognised
commodities market) on such recggnised commodities market as the Manayer shall
consder appropriate;

if any such price as referred to in subpragraph (i) above is not reasonably up-to-
date (in the sole opinion of the Manager) or is not a<etainable at any réevant time,
then the Manayer shall, in asertaining the value of the relevant commodity, have
regard to any certificate asto such value provided by a firm or institution making a
marketin suchcommodity;

thevaue ofanyfutures cottract shall be:

(A)

(B)

in the case of a futures contract for the sale of a commodity including a
finandal futures contract, the postive or negative amount equivalent to the
cortract value of the relevant futures contract (the Relevant Futures
Contract) minus the sumof (I) the amount determined by the Manager to
be the contract value of such futures contract as would be required to be
entered into on beldf of the relevant Sub-Fund in order to close the
Relevant Futures Contract, such determination to be based on the lateg
available price or (if bid and offered quotations are made) the latest
available middle market quotation on the market in which the Relevant
Futures Contract was entered into and (I1) the amount expendedout of the
relevant Sub-Fund in entering into the Relevant Contract, including the
amount of all stamp duties commissionsand other experses but excluding
anydeposét or margin providedin comedion therewith; and

in the case of a futures contract for the purchaseof a commodity, including
afinarncia futurescontract, the positive ornegative anount equivalent to the
amount determined by the Manager to be the contract value of such futures
contract aswould be required to be ertered into on behdf of the relevant
Sw-Fund in order to close the Relevant Futures Contract, such
determination to be based on the latest availade price or (if bid andoffered
quottions are made) the latest available middle market qudation on the
market in which the Relevant Futures Contract was entered into minus the
sum of (1) the conract value of the Relevant Futures Contract and the
amount experded out of the relevant Sub-Fundin entering into the Relevant
Contract, including the amount of al stamp duties, commissionsand other
experses but excluding any depost or margin provided in connection
therewith; and
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11.2

11.3

114

(iv) if the provisions set out in paragraphs 11(d)(i) and (ii) above do not apply to any
relevant commodity, then the Manager shdll, in ascetaining the value of such
commodity, have regard to the same factors which would have determined the value
of such commodity purswant to paragraph (b) above, if such commodity were an
unqudedinvesmmen.

(e) Subject as provided in paragraphs111(f) and (g) below, the value of eachunit, share or
other interest in any colledive investnent schame shall be (i) if such callective investment
scheme is valuedon the same day, the publishednet as&t value per unit or share or (ii) if
suchcollective investment scheane is not valued on the sme day, the last pullished price for
such unit or shere at orimmedately preceding the Valuation Point.

() If no netasset value or bid price quotations are available as provided in paragraph 11.1(e)
above, thevalue ofsuchinvesimentshall be determined from time to time in suwch manneras
theManager shell determinein its alsolute discretion;

(9) Notwithgarding paragraphs 11.1(a) to (f) (inclusive) above, the Manager may with the
consait of the Trustee adjust the value of any invegment or permit same other method of
valuaion to be used if, having regard to currency, apgdicale rate of interest, maturity,
marketahility of such invesiment, accouting treatment for suchinvestmen, the estimated
market price of such invegment asat the Valuation Point and other consideratons it deems
relevant, the Manager considers thet such aljustmentor use of suctother methodis required
to reflect the fair value of suchinvestment.

(h) Property otherthaninvedmerts andcashshdl be valuedin suchmannerandat suchtime or
other timesasthe Manayer andthe Trustee $al fromtimeto time agree.

Separde ClassAccounts

Under the Trug Deed, the Manager shdl have the power to establish and maintain, with respect to any
class of Units, a class account (a Separate Class Accaunt), to record (purely as an internd accounting
matter) the alocation, on a differentiated basis, of the assets and liaklities of the Sub-Furd to the
Unithdders of any such class.

The proceedsfrom the issue of Units of any classshall be applied in the books of the Sub-Fundto
the Separate ClassAccount estdlishedfor Units of that class.The assets and liabilities andincome
and expenditure attributable to that Sepaate Class Accountshall be apdied to such Separate Class
Accountand, subject to the provisions of the Trust Deed, to no other Separate ClassAccount. In the
eventthat the assetsattributed to a Separate ClassAccount referalle to any classare exhauged, any
andall rights which any Unitholders referable to that class have againstthe Sub-Fund (in regect of
an amount up to the amount of such assts) shall be extinguished andthe Unitholders referable to
that class shall have no recouse againg the assets attributed to any other Separate Class Accaurt
esablished bythe Sub-Fund or,for theavoidarce of doubt,of any other Sub-Fund.

Net Asst Value of a Qub-Fund

The Net AssetVaue of a Sub-Fundwill be equivalentto al assts of the Sub-Fundless al liabilities
attributade to such Sub-Fund and will be calculated as at each Vauation Point, or such other time
on sucldayor days as the Manager or the Trusteemay from time to time prescribe.

Net Asst Value per Unit

The Net Asset Value per Unit is calculatedby dividing the Net AssetVaue of a Sub-Fund by
the nunber of Units in issue in such SubFund as at the relevant Vauation Pant (prior to the
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11.5

11.6

recording of any subscriptions or redemption of the Units that will be calculated based on the Net
Asst Vaue asof such Valuation Point), the result being roundedto the nearest two (2) deamal
places(for the avoidanceof doubt, if the third decimal place of the Net Asset Vaue is equd to
or greaer than RMBO0.005, then the Net AssetValue will be rounded up to the nearest secand
decimal place, but if suchthird decimal place is lessthan RMBO0.005, the Net AssetValue will be
rounded down to the neaest secand decimal place). Any bendit (or loss) of such rourding
adjustmentwill beretainedfor theaccaunt of the SulbFund.

If different classesexistin a Sub-Furd, the Net Asst Vaue per Unit of a particular classréelating to
the S-Fundwill be calculatedin accordance with thefollowing formula:

A/Bx C
where: A = the Net Asset Value attributed to the relevant classof Units in the Sub-Fund (as
apperedin the Semrate Class Account relevant to that class of Units in the Sub-
Fund)
B=  the nunberof Units of therelevantclassin the Sub-Fund
C=  (if applicable) the currency corversion fador determined by the Manager for the

relevant Vauation Day as representing the effedive rate of excharge between the
BaseCurrency of the Sub-Fundanda Class Currency of the relevant class of Units
in the SubFund

Deter mination of Subscription Price andRedemption Price

(a) Subscription Price: The Sulscription Price is an amount equals to the Net Assé Value per
Unit.

(b) Redemption Price: The Redemption Price is an amourt equals to the Net Asst Value per Unit.
Suspersion of determination of the NetAsst Value

The Manager may, after giving notice to the Trustee, dedare a suspension of the determination of
the Net Asset Vaue of a Sub-Fund forthe whole or any part of anyperiod duringwhich:-

(a) there is a closure of or the regtriction or sugpersion of trading on any commodities market,
or securities marketon which a subgartia part of the invesimens of the relevant Sub-Fund
is nomally tradedor a breakdown in any of the meansnomally employed in ascetaining
the pricesof invesmmerts;

(b) for any otherreasonthe pricesof invesimerts hdd or cortracted for by the Manager for the
account of that Sub-Fund canret, in the opinion of the Manager, reasoaldy, promptly or
fairly be ascertained;

(© circumstanas exist as a resut of which, in the opinion of the Manager, it is not reasonably
precticéble to redlise any invesimerts held or contraded for the account of that Sub-Fundor
it is not possible to do so without serioudy prejudicing the interests of Unithdders of the
relevantclass;

(d) the remittance or repetriation of funds which will or may be involvedin the redisation of, or
in the paymentfor, theinvesimens of that Sub-Fund orthe sibscription for or redemption of
Units is delayed or canrot, in the opinion of the Mareger, be carried out promptly at normal
ratesof exchange
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(e) eitherthe Manageror the Truseehasreslved orgivennoticeto terminate that Sub-Fund; or
() in theopinion of theManayer, such supersion isrequired bylaw or agplicable legal process.

A suspension shall take effect forthwith upon the declaration of such suspension. Upon such
declaration, there will be no determination of the Nesé& Value of the relevant S&ond until the
Manager declares the suspension is lifted. The day on which the suspension is lifted shall be the day
following the first Business Day on which (i) the condition giving rise to the suspension shall have
ceasedo exist and (ii) no other condition under which suspension is authorised shall exist.

No Units in the relevant Subund may be issued, redeemed or switched during a period of suspension.
Whenever the Manager declares a suspension, it shall, as so@y & rpracticable after any such

dedaration and at least once a month during the period of such suspension, publish a natice in the
South GiinaMorning Postandthe HongKongEcoromic Journal in relation tothe supersion.
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SECTION 12
ACCOUNTSAND REPORTS

The annud audited finandal statements of the Trust (which include audited financial statements for all Sub-
Funds) will be made up to 31 December of each year and will be made availade and distributed to the
Unithdders within four (4) months from such date. The annud audited financid statements will be prepared in
accordance with IFRS.

The Trust will dso have semi-annud unaudited interim finandal statements, i.e. financia statements made up to
30 June of each yea, which will be made avail able and distributed to the Unithdders within two (2) months of
from the end of each such date.

The annud audited and semi-annud unaudited interim financia statements will be published in English and
Chinese.

The Manager may in future dedde not to send printed financial reports to each Unitholder but make
available of such reports dectronically. In suchevert, the Manayer will give not lessthan one (1) month
prior notice to Unitholders. Unitholders will also be natified of any chages tothe meansof getting acessto
thefinandal reports asand whenthe finarcia reports are available, andwhere printedcopiesof thefinarcia
reports canbe dtainedor make available uponrequest.
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SECTION 13
TAXATION

Invesbrs shoud inform themseles of and, where appropriate, consult their professond advises on the
potentia tax consequences of subscribing for, purchasing, hdding or redeaming Units under the laws of ther
courtry of citizenship, domicile or resdence. None of the Trust, the Manager or any of ther respective affi liates
accepts any responsibility for providing tax advice to any prospedive investors.

13.1

13.2

13.3

Hong Kong taxation of a Sub-Fund

During such period, if a Sub-Fund is auhorised by the SFC as a collective investnent schame
purguant to section 104 of the SFO, then under Hong Kong law, the profits generated by the Sub-
Fundwill be exenptedfrom profitstax in HongKong.

In the casethat a Sub-Fundis not authorised by the SFC asa coll ective investment scheme pursaiant
to section 104 of the SFO, the prdfits genegted by the Sub-Fundwill not be specifically exanpted
from Hong Kong prdfits tax. In suchcircumstarnce, the Trust in regect of the profits gererated by
suchSuwb-Fund ischageadle to HongKong profits tax (currently atthe rate of 16.5%) in the nane of
theTrugteeif the profits are HongK ong-soucedandrevenue in ature.

Hong Kong profits tax should not be payale in regect of profits of a non-Hong Kong source. For
example, trading profits from the purchase and sale of listed shares and other searities effected
through excharges outside Hong Kong, purchae and sale of seaurities over-the-courter where the
contracts of purchase and sale are negotiated and concluded outside Hong Kong, interest arising or
derivedfrom outdde HongKongshoud be cosideredas nm-Hong Kongsouced prdits andwould
not be subject to HongKong profits tax.

Hong Kong prdfits tax is aso not payalde on profits derived from capital as®ts. However, a capta
gain claim is contentious for an investment fund whose business is trading in securities, and is
subject to the agreement of the Inland ReenueDepatmert.

Hong Kong taxation of Unitholders
Thereis no withholdingtax on dvidendsand interest in HongKong.

For Unitholders where the Units in the Trust represent capital assets to themfor Hong Kong profits

tax purpose, gains arising from the sale or other disposalor redemption of the Units in the Trust

shoud be capta in naure andnot taxable. For Unitholders carrying on busnessin Hong Kong and

alsoinvestsin securities for tradng purpose (for exanple dealers in securities, finandal ingitutions,

insurance comparies, etc), such gains may be consdered to be part of the Unitholder's nomal

busness profits and in such circumstanags may be subject to Hong Kong profits tax (which is

currerntly charged at therate of 16 5% in the caseof corpaations, and 15% in the case of individuals)
if thegainsin question arise in or are derivedfromHongKong.

Distributions by the Trust shoud geneally not be subject to Hong Kong profits tax in the hands of
Unitholders (whetherby way of withholding or otherwise).

Stamp duty

Allotmentof Unitsin theTrustis not subject to gamp dutyin HongKong.

Purcheseand sde of Units shoud be subject to Hong Kong stamp duty at 0.2% of the higher of the
consderationsor market value of the Urits (to be equally borne bythe buer and seller).
-53



No Hong Kong stamp duty is payalde where the sale or trarsfer of Units is effecied by sdling the
Units back to the Manager, who then either extinguishes the Units or resdll the Units to andher
person within two (2) monthsthereof.

13.4 FATCA

The Foreign Account Tax Compliance ACEATCA™") enacted byhe United States strengthens the
information reporting and compliance regimes with respect to US Persons who have financial assets
outside of the US or who have accounts with-bi&financial institutions.

FATCA imposes rules with respect to certain papis to norJS persons, such as rtd$ fund
("Non-US Fund", including US source fixed and determinable annual periodical incanmsAP")

(e.g., dividends and interest) and gross proceeds from the sale or disposition of property that can
produce US sourcénterest or dividends (collectively,Withholdable Payments). All such
payments may be subject to a withholding tax of 30%, unless the recipient of the payment satisfies
certain requirements intended to enable the US Internal Revenue SelRigE) ¢b identify US
persons with interests in such payments. To avoid such withholding on payments made to it, a
foreign fi nahRRKdG)al ¢ wncsh-UstFRundtigeerall)ywihbe required to register

with the IRS to obtain a Global Intermediary mtiéication Number and enter into an agreement
("FFI Agreement’) with the IRS, as well as comply with the terms of the relevant
intergovernmental agreement@GA ") between its jurisdiction and the United States.

Generally, the FFI Agreement and IGAs requthe FFI such as the Né#S Fund to agree to

perform due diligence and report certain information on its account holders to the IRS. An FFI which
does not enter into an FFI Agreement or is not otherwise exempt will face a 30% withholding tax on

all Withholdable Payments derived from US sources on or after 1 July 2014. In addition, starting
from 1 January 2017, gross proceeds such as sales proceeds and returns of principal derived from
stocks and debt obligations generating US source dividends or inteilésbe treated as
Withholdable Payments. It is expected that certairW8rsource payments attributable to amounts

t hat woul d be subject to FATCA withholding (1
subject to FATCA withholding, though thefdé ni t i on of ipassthru pay
Regulations is currently pending.

Many governments have entered into IGAs with the US government on FATCA compliance. The
Hong Kong Government has signed a Model 2 IGA with the United States on 13 NoveéitBer 2
(the "Hong Kong IGA"). Under the Hong Kong IGA, financial institutions in Hong Kong generally
will need to register with the IRS and comply with the requirements under the FFI Agreement, either
directly or through a sponsoring entity

In order to comly with FATCA, the Trust and one of the S&onds, HuaAn Aggregate China Bond

Fund, have each registered as a Reporting FFI under the Hong Kong IGA and agree to perform the
due diligence on investors, withholding and reporting obligations under FATCAestbre may

need to provide to the StHund documentation to certify their FATCA status. The otherfSuid,

HuaAn Aggregate China Focus Bond Fund will be registered under FATCA prior to its launch.

To the extent the Trust, HuaAn Aggregate China Bond FamttiHuaAn Aggregate China Focus
Bond Fund suffer US withholding tax on their investments as a result of the failure by an investor to
comply with the requirements under FATCA or the relevant IGA, the Manager may take any action
in relation to an investor'swvestment in the Subund(s) including, without limitation, to make
deduction or withholding before making any distribution or other payments to the relevant investor
(i.e. Unitholder) whose failure to provide the necessary information or comply with suc
requirements under FATCA gave rise to the withholding subject to applicable laws and regulations
and provided that the Manager acts in good faith and on reasonable grounds. If HuaAn Aggregate
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China Bond Fund and HuaAn Aggregate China Focus Bond Fundhbetubject to a withholding

tax as a result of the FATCA regime, the value of the Units held by Unitholders may suffer material
losses. Each prospective investor should consult their own tax advisor regarding the application of
FATCA to this investment antthe documentation that needs to be provided to the=8al(s).
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14.1

14.2

14.3

SECTION 14
FURTHER INFORMATION

Meetings of Unitholders

Meetings of Unitholders in relation to a Sub-Fundmay be corvenedby the Trustee or the Manager,
or by arequisition of Unitholders. A Unitholders requisition is arequisition of Unitholders of a Sub-
Fund holding at the date of deposit of the requisition not lessthan 10% in Net AssetVaue of the
Units asat that date which cary the right to vote at medings of that Sub-Fund. Unitholders will be
given notlessthan 21days' notice of any meetirg.

Voting and quorum

The quorum for al medings is Unitholders presentin personor by proxy represerting 10% of the
Units for thetime beng in issue exceptfor the purpose of passing an Extraordinary Resoluion. The
qguorumfor passing an Extraardinary Resolution shall be Unitholders present in person or by proxy
representing 25% or more of the Units in issue. If, within haf an hour from the time appanted for
the meetng a quorumis not present, the meding should be adjourned for not lessthan 15 days.
Voting onany Extraordinary Resoltion is by way of poll, i.e. every Unitholder present in person, by
proxy or by representative hasonevotefor every Unit of which heis the holder. In the caseof joint
Unitholders, the senior of thosewho tencers a vote (in personor by proxy) will be acepted and
senprity is determined bythe aderin whichthenames appar on the Register.

Modificationsto the Trust Deed,the Offering Memorandum or a Supplement

The Trustee and the Manager may (without the sarction of an Extraardinary Resoltion) modify,
alter or add to or replace the provisons of the Trust Deed, the Offering Memorandumor a
Supplenent if the modification, alteration or addition propcsed to be made (and provided that the
Trugeecertifiesin writing of the sane):-

(a) doesnot materially prgjudice theinterests of the Unitholders; doesnot operate to releaseto
any material extent the Trugee or the Manager from any resporsihility to the Unitholders,
and will not result in any increase in the amount of costs and charges payable from the
Trud's asets; or

(b) is necessary in order to make possilbe compliance with any fiscal, statutory or officia
requirement(whetheror not having theforce of law); or

(© is to bemadeto correct amarifest error.

No other modification, ateration, or addition or replacement shdl be madewithout the sanction of
an Extraordinary Relution of Unitholders.

In caseswhere the modification, alteration, addition or redacementis onewhich requiresthe SFCs
prior approval under the UT Code, such modification, alteration, addtion or replacement shall only
bemade upon btaining the SFC's appreal ard, unlessotherwise requiredin the TrustDeed.

The Manayer shall inform Unitholders assaoon as reasonally practicable, unlessthere is a spedfied
minimum prior natice period in the UT Code,of any modification or ateration of or addition to the
provisions of the Trust Deed, the Offering Memorandum or a Supplenent which is necessary to
enalbe Uritholdersto gopraisethe position of the Trust andthe relevant Sub-Furd.
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14.4 Termination

The Trust and each of the Sub-Fundsshall continue for a period of 80 yeas from the date of the
TrustDeedor until it is terminatedin oneof the ways setout below.

The Trust may be terminated by the Trusteein written natice, provided that the Trugeeshall certify
that in its opinion the proposedtermination is in the interest of Unithdders, if one of the following
occus:-

(a) if the Manajer goesinto liquidation (except a voluntary liquidaion for the purposes of
recanstruction or amalgamation), becomesbarkrupt or if areceiveris appanted over any of
their assets and rot discharged within 60 days;

(b) if, in the opinion of the Trusee, the Manager is incgpale of performing or fails to perform
its duties satisfactorily or shdl do any other thing which in the opinion of the Trustee is
calculated to bring the Trust into disrepute or to be harmful to the interests of the
Unitholders;

(© in the eventof asubstartial charge in the pditical, emnomic or mondary situation, or in the
frameworkof aneconanic restructuring;

(d) if any law shall be passed which rendeas it illegal or in the opinion of the Trustee
impradicable or inadrisable to continue the Trust;

(e) within 30days ofthe Manager leaving office, where no newmanayer is appadnted; or

) no newtrustee is appanted within six (6) monthsof the Trusteegiving noticeof its desre to
retire.

The Trust and/or any of the Sub-Funds (including a classof a Sub-Fund, where apdicable) may be
terminated bythe Manageron ndicein writing if:-

(a) on any dae, in relation to a Sub-Fund, the aggregate Net Asset Value of all Units
outstanding in relation to the Sub-Fundis less than US$4,000,00@or equvalentin RMB or
suchother Base Curengy);

(b) in the opinion of the Manager, it is impradicalde or inadviseble to continue a Sub-Fund
andor any dass of Units of a Sub-Fund(asthe casemay be)(including without limitation, a
situaion whereit is nolonger econamically viable to operate the Sub-Fund);

(© in the eventof asubstartial charge in the pditical, emnomic or mondary situation, or in the
frameworkof aneconanic restructuring; or

(d) any law shall be passed which renders it illegal or in the opinion of the Manager
impradicable or inadsisable to continue the Trust or a Sub-Fund.

In casef termination on notice, no less thanone (1) month's notice will be givento Unitholders by
theterminating party.

In addtion, a Sub-Fundor a classof a Sub-Fund may be terminated by an Extraordinary Resoltion

of the Lhitholders of that Sub-Fund orthe Unitholders of that class(asthe cae may be)on such dte
as he Extraordinary Resoltion may provide.
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14.5

14.6

14.7

Regster

Thefollowing shdl be enteredin the Register:-

(a) thenames and adressesof the Uhitholders;

(b) the nunberand class of Units hdd by eachUnitholder;

(©) the date on which the name of eachUnitholder was entered in regect of the Units standing
in his name and(where a personbecame a Unitholder by virtue of aninstrumentof transfer)
areference sifficientto ereble the name and adress ofthetrandferor to beidentified:;

(d) the date on which anytrarsfer is registered and the reme and adessof the tranderee;and
(e) the date on which anyUnits arecancelled pusuant to the povisions oftheTrust Deed.
TheRegister shdl be caclusve evidenceasto the personsentitledto the Uhits enteredtherein.

The Unitholder shall bethe onlypersonto be recognised by the Trugeeor by the Manaer as having
anyright, title or interest in or to Units registeredin his name andthe Trusteeandthe Manajer shall
not be bound by any natice to the contrary and shall not be bound to take natice of or to enter any
notice on the Register of or to see to the execution of any trust (whether express, implied or
congructive) or, save asexpressy providedin the Trust Deedor save asby some court of competent
jurisdiction ordered, torecognise anytrust or equity or other interest affeding thetitle to anyUnits.

Auditor's liability

PricewaerhouseCoopers has been appointed asthe Auditor to the Trust andwill conducttheir audits
in accadarce with International Standards of Auditing. Under the standard terms of the amual
ergagementletter in relation to the Trust, the Auditor's liability is expectedto be cappedbasedupon
a multiple of fees payable to the Auditor, except to the extent finally determined to have resilted
from the wilful miscondwt or frauduentbehaviour by the Auditor. The anrual engagement letter is
also expected to contain a limitation of any liability to the Auditor's propationate sharethereof and
other release and indemnity provisions reating to congquetial loss, third paty clams and
fraudulent acts or omissions or misrepresertations on the part of the Manager of the Trust.
PricewaerhouseCoopers' audit reportsmay only be relied upon by those patiesto whom they are
addes=d.

Distributions

In relation to a Sub-Fund, unless otherwise specified in the relevant Supdemert, the Manager does
notintend to make anydistribution ofdividends.

Distributions (if any) dedared in respect of any period, interim accounting period or accounting
period shal be dstributed among the Unitholders of the relevant classes of Units rdeably in
acordance with the number of Units held by them on the record date in respect of such period,
interim accourting period or accounting period, asthe casemay be.

Any payment of distributions will be madein the Class Currency (or suchother currencyas set out
in the Supplemert) of the relevant classof Units by direct trarsfer to the appropriate bankacmunt,
by chequeat therisk of the Unitholders or in suchother mannerasmay beagreedwith the Manager.
No amount payalde to a Unitholder in respect of anydistribution shall bear intered. Any distribution
which is not claimed for six (6) yearswill be forfeited andbecane part of the assés of the relevant
Sub-Fund.

- 58



14.8

14.9

14.10

14.11

Anti-money laundering regulations

As part of the Manager's or the Trustee's respasibility for the prevertion of moneylaurdering, the
Manager or the Trustee may requre a detail ed verification of aninvegor's idertity andthe souce of
payment of apgication moneys. Depemling on the circumstances of each application, a detailed
verification might not berequired wtere:-

(@) the applicantmakes the pawent from an acount hdd in the aplicant's nane at a
recagnisedfinandal ingtitution; or

(b) theapplicationis made trough arecanisedintermedary.

These exceptions will only apgy if the finarcia institution or intermedary referred to above is
within a courtry recaynised as having suficient arti-money laundeing regulations. The Manager
andthe Trustee neverthelessresrve the right to requestsuch information asis necesary to verify
the idertity of an apgicant and the source of paymer. In the event of delay or falure by the
apgicant to produceany information required for verification purposes,the Manager or the Trustee
may refuseto aaceptthe application andthe subscription moneys relating thereto andrefuseto pay
any redemption proceedsif an apgicant for Units ddays in producing or fails to prodice any
information requiredfor the puposesof verification of idertity or souceof funds.

Governing law

All matters relating to theTrustshdl be castrued ad erforcedin acordancewith thelawsof Hong
Kong. The Trustee, the Manayer, the Unitholders and all relevant parties shall submit to the non-
exclusive jurisdiction of theHongKongcourts.

Material contracts
Except for the Trust Deed, the Global Custodian Agreement and the RQFII Sub-Cugodian

Agreamert, no other contracts (not beng cortracts in the ordinary course of busness)have beenor
will be etteredinto in relation tothe Trust and ae, ormay be, material.

Documents availablefor inspecgion

Copiesof thefollowing documerts are available for inspetion during normal businesshours on any
weekday (except Saturdays, Sundgs and puldic hdidays) in Hong Kong at the Manager's principal
place ofbusiness (assetout in the sedion ertitled "DIRECTORY"):-

@) theTrust Ded;

(b) this Offering Memorandumand ech of the Suplemerts;

(© the contracts having beenenered into otherwise than in the course of ordinary busness
referredtoin the sub-sedion "Material contracts™ above;

(d) any grreemerts betweenthe Manager andthird paties réerred to in the Suppgement (for the
HuaAn Aggregate China Bond Fund, g@reamerts include the Global Custodian Agreamert,
the RQFII Sub-Cugodian Agreement am the sypplemerta agreement to the RQFII Sub-
Custodian Agreemenn); and

(e) theauditedannwal reports of the Trust.
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SUPPLEMENT 1

HUAAN AGGREGATE CHINA BOND FUND

This document is a "Supplement” as defined in the Offering Memorandum. The information contained in this
Supplement supplements the information contained in the Offering Memorandum. This Sypplement should only
be read in conjundion with and as one document with the Offering Memorandum.

1.

Preiminary

HuaAn Aggregate China Bond Fund (the Sub-Fund) has been authorised by the SFC as an authorisad
collective investment scheme pursuart to section 104 of the SFO on 13 January 2012. SFC authorisaion
is nat a recommendation or endarsement of HuaAn Aggregate China Bond Fund nor does it guarantee
the commerda merits of HuaAn Aggregae China Bond Fund or its performance. It does not mean
HuaAn Aggregae China Bond Fund is suitable for al invegors nor isit an endorsement of its suitabili ty
for any paticular investor or classes of invegors.

Except for the obtaining of authorisation from the SFC, no action has been taken to permit the
distribution of this Sypplement and the Offering Memorandum in any jurisdiction where action would
be required for such purpose Accordingly, no person receiving a copy of this Supplement and the
Offering Memorandum (ard aso the Subscription Form) in any territory other than Hong Kong may
treat the same as congtituting an invitation to purchase or subscribe for Units nor should the Subscription
Form be used unless in the relevant territory where such an invitation could lawfully be used without
compliance with any registration or legd requirement.

Prospective investors are advised that prior to making any subscription for Units, infor mation set
out in this Supplement (when read in conjunction with the Offering Memorandum) must be
carefully considered.

I nter pretation
In this Sypplement:-

@) capitalised terms used but not otherwise defined in this Supplement have the meanings assigned
to such terms in the Offering Memorandum, unless the context otherwise requires; and

(b) references to Business Day are any day (other than a Saturday, Sunday or a public holiday) on
which banks in Hong Kong and the PRC (excluding Hong Kong, Macau and Tawan) are
generaly open for banking busness or such other day as the Manager and the Trustee may
from time to time detemine, provided that where, as a result of an occurrence of a number 8 (or
greater) typhoon signd, blad raingorm warning or other similar event, the period during which
banks in Hong Kong are open on such day is reduced, such day shdl na be a Busness Day,
unless the Manager otherwise determines.

(c) references to Units and Unitholders are to Units and Unithdders referable to the SubFund
only;

(d) references to RQFII areto the "Renminbi Qualified Foreign Ingtitutiona Invegor”, an digible
person that qudifies to invest in certain assds in the PRC under the relevant PRC laws ard
reguations and references to RQFII Regulations are to laws and regulations promulgated in
the PRC which permit such investments in the PRC by the RQFII.
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3.

I nvestment objective and srategy and invedment regtrictions

(@)

(b)

I nvestment oljedive and strategy: The investment objective of the Sub-Furd is to achieve long
term capital growth and provide a steady flow of income through investment in a portfolio
condsting primarily (not less than 80% of its Net Asset Vaue) of RMB denominaed ard
settled fixed rate or floating rate debt instruments ("RM B-Denominated Debt | nstruments')
by actively managing the risks of such portfolio. The RMB-Denominated Debt Instruments
include the following, without limitation (as pemitted by the RQFII Regulations from time to
time):

® shat term bondssuch as commercial pgoer and short term bills and nates (with
maturity within one (1) year); and

(i) medum term and long term bonds(with maturity of three (3) to five (5) yearsfor
medum term bonds,and maturity of five (5) yearsor more for long term bond);
and

(iii) convertible bonds

which may beissuedor distributed by governments and quasi-government organisaions and
multinational organisations, financial institutions and other corporations that are based or
estblished within the PRC (through the quota("RQFII Quota") alocated to the Manager
as RQFII by the State Administration of Foreign Excharge ("SAFE") under the RQFII
Regulations) in theinterbank market andbr the exchange-tradedmarket.

The SubFundwill only beinveding in thoseRMB-Denaminated Debt Ingrumerts that are
subject to thefollowing requiremerts on credit rating:

® in relation to RMB-Derominated Debt Ingrumerts issuedor distributed in the PRC
interbank market, suchingruments ard/or their issuers that are genedlly firatedo by
amajor PRC local credit rating agencyin the market (for exanple, @rporate borus),
a minimum credt rating of BBB- or above issuedby any one of magjor PRC local
credit rating agendes; and

(i) in relation to RMB-Derominated Debt Ingrumerts issuedor distributed in the PRC
exchame-tradedmarket, any debtinstrumerts that are listed for trading in the PRC
exchame-tradedmarket.

The Sub-Fundmay invest(not more than20% of its Net Asst Vdue) in RMB denominated
andsettled equitiesor equity related securities (mainly China A-shaes) in the PRC (through
the RQFII Quotaallocated to the Maneger) with any remainderheld in RMB denominated
cashor cashequivalerntsin the ARC.

Each ingrument in the portfolio of the Sub-Fund will be seleded based on extersive
fundameria resarch. Subject to the above asset dlocaion, the Manager will adjust the
alocation of investment among debt instrumerts, equities or equty related securities and
cashor cash equivalerts to seek better risk adjusted returns among various invesiment
instrumernts.

I nvestment regrictions: Investmentsn the Sub-Furd are subjed to the above investment pdicy
and redtrictions set out below and the investment restrictions applicable to the Sub-Fund, as se
out in the Offering Memorandum. The SubFundwill not investin RMB-Denaminated Debt
Ingrumerts which are rated BB+ or below by any oneof major PRC loca credt rating
agenciesor unrated. The rang of each RMB-Denaninated Debt Indrument shodd be the
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(d)

credt raing of the instrument itself. If the instrument itself does not have a credit rating,
the credt rating would be basedon the aedit rating of its issuer. If both the RMB-
Denaminated Debt Ingrumerts andits issuer are notrated, suchingrument s classified as
unrated. In the event of any downgrading in the aedit rating of a debt instrument or an
issler relating to a debt instrument to BB+ or below, the Manager may try to disposeof
thesedebt instrumerts as s@n aspracticable.

The SubFund may invest more than 30% but up to 100% of its total net esket in

urban investment bonds ( ) in the Mainland listed bond and interbank bond market,
which are debt instruments issued by local government financing vehiclég¥s") and
approved by the National Development and Reform Commission in the PRC. These LGFVs
are separate legal entdiestablished by local governments and / or their affiliates to raise
financing for public welfare investment or infrastructure projects.

The SubFund will not invest in any financial derivative instruments, structured products,
structured deposits andsatsbacked securities (including asset backed commercial papers)
for purposes of investment, hedging or otherwise.

The SubFund does not intend to enter into any securities lending transactions,
repurchase/reverse repurchase transactions or other sagw#athe-counter transactions.
Should the Manager wishes to enter into any such transactions on behalf of #hen8ub
this will be subject to the prior approval of the SFC and at leasthmgh's prior notice

will be given to the Unitholders.

The maxinum borrowings of the Subund may not exceed 25% of its total Net Asset
Value. For the purposes of this restriction, bagkack loans do not count as borrowing.
Borrowing may only be effected outside mainland China on a temporary basis for the
purpose ofmeeting redemption requests or defraying fees, costs, charges, expenses and
disbursements of the Sutund or the Trust in accordance with the provisions of the Trust
Deed.

The Managers RQFII Quoata currently allocated exclugvely to the Trug is in the amount of
RMB 1.5 hillion. It is posshble that the Sub-Fund may not be able to accept addtiond
sub<criptions due to this li mitation.

Custodian arrangaments. The Trustee takes into its custody or under its contral the Sub-Funds
assets, induding PRC assets deposited in the securities account(s) and the cash account(s) with
the PRC Sub-Custodian, and holds the same in trust for the Unitholders. The Trugee has
appanted Bank of China (Hong Kong) Limited ("Global Custodian") as its global
custodian pursuant to a Custodian Agreement, pursuant to which the Globa Custodian
shall hold the assets of the Sub-Furd as custodian. The Globa Cudodian will gppaint Bank of
China Limited ("PRC Sub-Custodian") as its sub-custodian pursuart to a RQFIl Sub-
Custodian Agreemert among the Manager (as RQFII), the Global Cudodian and the PRC Sub-
Custodian, pursuant to which the PRC Sub-Custodian shall hold the assts of the Sub-Furd
invested in the PRC through the Managea's RQFII Quata. The RQFII Sub-Custodian
Agreement will be supplemented by a RQFII supplemental custodian agreement to which
the Trudee is also a party. The Trudee is liable for the ads and omissons of the PRC Sub-
Custodian in relation to the assets forming part of the property of the Sub-Fund.

The Trustee registers the Sub-Furd's assets,induding as®ts depodted via the Global
Cudodian in the seaurities account and the cash account opened and maintained with the
PRC Sub-Cugodian,to the order of the Trustee.

Ingructionsto exeaute transactions with respect to the Sub-Fund's assés in the searities
-62-



(€)

account andthe cash accauint aswell asother matters suchasthe repatriation of fundsshall
be given by the Managerand deli vered through the Truseeandthe Globa Custodianto the
PRC Sub-Cugodian (i.e. not delivered to the PRC Sub-Cudodian directly). The PRC Sub-
Cugodian will look to the Trugeevia the Global Cugodianfor ingructionsandsolely actin
acordancewith theinstructions ofthe Trustee or authoritiesgranted bythe Trustee.

The Manager and the Trustee have obtained an opinion from PRC legal coursel to the effect
that, asa matter of PRC laws:

(i)

(ii)

(iif)

(iv)

(v)

(vi)

searities account(s) and RMB cash account(s) with the PRC SubCugodian
(respectively, the "securities acount” and the "cash account") for the SubFund
shdl be openedfor the sole benefit anduse of the Sub-Fundin accordance with all
apdicable laws and regulations of the PRC and with approval from all competent
auhoritiesin the RC;

the asets held/credtedin the searitiesaccount(s) (i) bdongsdely to the Sib-Fund,
and(ii) are segregate@nd independent from the proprietary as®ts of the Mareger
(as RQFII), the PRC Sub-Cudodian and any broker apminted to execute
transactionsfor the Sub-Fundin the PRC markets (a "PRC Broker"), and from the
assts of other clients of the Manager (as RQFII), the PRC Sub-Cugodian and any
PRC Broker:;

the assets held/credited in the cashaccount(s) (i) become an unsecured debt owing
from the PRC Sub-Cudodian to the Sub-Fund, and (ii) are segregated and
independeatt from the proprietaryassts of the Marager (as RQFII) and any PRC
Broker, and from the assets of other clients of the Manager (as RQFII) andany PRC
Broker;

the Trugee, for and on behdf of the Sub-Fundis the only ertity which has a valid
claim of ownership over the assets in the searities account(s) and the debt in the
amountdepaitedin the cath acount(s) of the Sub-Fund;

if theManayer or any PRC Broker is liquidated, theassets containedin the seaurities
account(s) and cashaccaunt(s) of the SubFundwill not form part of the liquidation
as®ts of theManager or such FRC Broker in liquidation inthe FRC; and

if the PRC Sub-Cudodian is liquidated, (i) the assds contained in the securities
account(s) of the SubFundwill not form part of the liquidation assets of the PRC
Sub-Cugodianin liquidation in the PRC, and (ii) the assds contained in the cash
account(s) of the Sub-Fundwill form part of theliquiddion as®ts of the PRC Sub-
Cudodian in liguidation in the PRC and the Sub-Fund will became an unseaured
creditor for theamountdepositedin the cashaccaunt.

Patential conflict of interest: Investors should be aware that:

(i)

(ii)

the Trustee the Global Custodianandthe PRC Sub-Cugodian are affiliatesof each
other; and

the Globa Custodian the PRC Sub-Cudodian or ther affiliates may act as a
courterparty in aseaurities transaction of the Sub-Fund.

Potanitial conflicts of interest may exist in the performanceof the functions of the Trugee,
the Global Custodian and the FRC Sub-Cudodian as hey are affiliates of each dher.
However eachentity hasdifferent set of busness objectives, adivities, reporting lines and
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senbr manajemert. Eachof the Trustee, the Global Cugodian andthe PRC Sub-Cugodan
will comply with ther respedive regulatory obligations (where applicable) for managing
corflicts of interests and have pdliciesin placeto deal with them. In particular there are
effedive Chinesewalls and information barriers in placeto separate the entities (internally
andexternaly).

With respective to the potential conflicts of interest where the PRC Sub-Cugodian, on one
hand,acting asthe custodian of the Fund,and on theother hand where it or its affili ates may
act as the counterparty in searities transactions, within the PRC Sub-Cugodian, there are
sayregation of dutiesbetween roles, functions and departments with effective Chinesewalls
andinformation barriers in place. The PRC Sub-Cudodian hasinterna andexternal audit to
ensue caflicts ofinterests are properly managed. The PRCSub-Cugodianis dsosubject to
the supervision of the FBoC.

General overview of the PRC bond markets:

The PRC bond markets consist of three markets: (i) the interbank bond market regulated by the
Peoplets Bank of China and functions as a whdesale market for inditutiond invedors; (i)
the exchange traded bond market regulated by the China Securities Reguatory Commission
targets nontbank ingitutions and individuals invedors, and (iii) the bank over-the-counter
market reguated by the Peopleds Bank of China which targets individua invegors. The
size and trading volume of the bank over-the-counter market is much smaller than the
interbank bond market and the exchange traded bond market.

The China Certra Depostory & Clearing Co. Ltd. (CCDC) acts as the central cugtodian of all
marketable RMB bonds. For the exchange traded bond market, it adopts a two-level custody
system, with the CCDC acting as the primary custodian and the China Securities Depostory
and Clearing Corporation Limited (CSDCCL) acting as the secondary custodian..

The main featureof the two magjor PRC bondmarkets are sd out in the table below.

Interbank Bond Market Exchangetraded Bond Market
Size As of September 20198% of dl | As of September 2013% of dl

bond transactions (Data source: bond transactions (Data source:

www.chinabond.com.cn; www.chinabond.com.cn;

WWW.SSE.COM.CN; WWW.SZSE.CN) WWW.SSE.COM.Ch;, WWW.SZSE.CN)

Magjor types of Government bonds, central bank Government bonds, listed company
produds beingtraded | hills, financial bonds, enterprise bonds, erterprise bonds, convertible
bonds, commercid papes, bonds, asset backed securities
midterm notes assd backed
securities, panda bonds

(i.e. RMB denominaed bonds
issued by internaiond financia
inditutions within the boundaries
of China)
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http://www.szse.cn/

Key market Institutional investors (such as Individuds and non-bank
participants commerda banks, securities inditutions (such asinsurance
firms, fundsand trust invegment | companies and funds) , qualified
companies), RQFIIs foreigninditutiond invegors
(QFIls), RQFIIs
Trading and setlement | Trades through bil ateral negatiation| Centralised trade matching with
medanism and settle trade-for- trade netting sdtlement; settlement
settlement cycle: T+0 or T+1, cycle T+1
depending on the bilaterd
negatiation
Regulator(s) Peopleds Bank of China China Securities Regulatory
Commission
Counterparty The trading counterparty China Securities Depostory and

Clearing Corporation Limited
ading asthe centra counterparty
to al securities transactions on the
Shangha and Shenzhen Stock
Exchanges

Centra Clearing Entity
(if any)

China Central Depostory &
Cleaing Co. Ltd. or Shanghai
Cleaing House, depending on the
type of securities

China Securities Depostory and
Clearing Corporation Limited

Liguidity of market High Mediumto low

Associated risks Counterparty risk Counterparty risk
Credt risk of bond issuers Credt risk of bond issuers
Liquidity risk Liquidity risk

Minimum rating No minimum rating requirement AA for the exchange trading

requirements (if any)

platformwhich is aacessible by
QFllsand RQFIIs; no minimum
rating requirement for the
eledronic trading platform

The common types of PRe&bt securities and their isswers are desaibed bdow:

Debt seaurities

Issuer

Centra Bank Notes/Bills

Peopleds Bank of China

Govemment Bonds, Treasuy

Bonds

Ministry of Finance
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Policy Bank Bonds Three issuers. China Development Bank,
Agriculture Development Bank of China, and The
Export- Import Bank of China

Enterprise Bonds Mostly state-owned enterprises
Corporate Bonds Corporations/ Listed companies
Commerada Paper and NonHinancid enterprises

Medium Tem Notes

Thetable below ill ustrates the tenor yield of fixed rate govemment bonds and fixed rate AAA
corporate bonds. However, the yield shown is not an indication of the expeded return of the
SubFurd.

Fixed Rate Government Bon| Fixed Rate AAA Corporate

Bond

6 months 2.325 3.170
1 Year 2.419 3.204

3 Years 2.775 3.706
5 Years 2.906 3.884
7 Years 3.114 4,181
10 Years 3.081 4.269

Saurce Bloomberg, 1414, 1418, Yidd Curve asof Oct 15, 2015

Informeation regarding credt rating

There are five majorPRC local credit rating agendesin the PRC:

Dagong Globd Credit Rating Co., Ltd.

China Chengxin International Credit Rating Co., Ltd. (in partnership with Moody's)

Shanghai Brilliance Credit Rating & Invedors Service Company

TS ST ST

China Lianhe Credit Rating Co., Ltd. (in patnership with Fitch Ratings)
A ChinaChengxin Security Rating Co., Ltd.

Same globa credit rating agencies (such as Moody&s, Standard & Poor sdand Fitch) assign
ratings to Chinese treasury bonds and non-treasury bonds denominated in foreign currendes.
The locd credit rating agencies mainly provide credit ratings to listed and interbank market
bonds. The definition and methodologyof ratings vary among local credit agencies.

For exchangebond market, the CSRC and its agencies regulate securities rating busines
activities according to law. The PBoC has issued guidance notes in relation to reaognition of
credit rating agencies in the interbank bond market. As with other global credt rating agencies
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they apply quartitative method and qualitative methods in their rating. Such credit ratings are
subjed to the credit rating agency& evaluation of the likelihood that the issuer will fulfil its
repayment obligations. In contrast with internaiond credit rating agendes, locd credit rating
agencies may take into account additiona factors such as the impartance of the corporate to the
PRC centrd and loca government and the potentia support from the government. Rating
information and reports are avail able on the websites of the relevant credit rating agencies and
other financia data providers.

Additional risk factors

In addtion to the section ertitled "Risk Fadors' in the Offering Memorandum, the following are
addtionalrisk factors which aninvestor shaild consider before making aninvestngin the Units:

(@)

(b)

(©)

Regulatory devdopment and oversight: At presert, the securities market and regulatory
framework for the seaurities industry in PRC is undergoing rapid growth and charges,
which may leadto trading volatilities,difficulties insettlementand recording of trarsadions
and in interpreting and applying the relevant regulations. In addtion, some of the
invesment regulations under which the Sub-Fund intendsto investin the PRC are new,
uncetain and may give the relevant PRC authoarities wide discretion on their interpretation.
There are no precedents on how such discretion might be exercised for issuesthat have not
been tearly providedin the investmentregulatons, herefore leaving a considerable anount
of uncertainty.

Investmentrisk: The SubFundis aninvesimentfund. Investmerts of the Sub-Fundwill be
made through the RQFII Quota of the Manager. The Sub-Fund mainly inveds in RMB-
Denaminated Debt Instrumentsand these instrumerts may fall in value. Invesbrs may
sufer lossesas a readlt. The Sub-Fundis not principal guaranteed and the purchaseof its
Units is ot the same asinveding directly in RMB-Derominated Debt Indrumerts or
placing RMB funds on deposit with a bark. There is also no guarantee of dividend or
distribution paymerts duing the peiod aninvestor hads Uritsin the SubFund.

Renminbi currency risk: The Rerminbi is currently not a freely convertible currencyasit is
subject to foreign excharge cortrol paliciesof the PRC governmert. If suchpolicieschange
in future, the SubFurd's or the invesbrs' podtion may be adversely affected. Units in the
Sub-Fund are sulscribed for and redeemed in Rerminbi. Paticularly, conversion of
Rermminbi through barks in Hong Kong is subject to certain restrictions. It may be difficult
for invesbrs to corvert Renminbi into Hong Kong dollars or other currercies or vice versa
atanyspecific time, and onversionwill be subject to corversion @sts.

In addtion, the value of Rerminbi against Hong Kong dollars or other foreign currendes
may be affected by a wide range of factors. There is no guarartee that Rerminbi will not
depeciate. A depreciation of Rerminbi may resultin a decreasein the market value of the
undelying invesmmerts in this Sub-Fund, which could adversely affect the value of
invesors' invesimerts in the Sub-Furd. Where an investor needs to convert Hong Kong
dollars or a currency other than Rerminbi into Renminbi in order for him to subsaibe for
Units in the SubFund or corvert the redeamption proceels in Remminbi into Hong Kong
dollars, US ddllars or a currency other than Rerminbi, it is possible that the investorwill
sufer alossif after the subsaiption, theRerminbi depreciates ajainst Hong Kong ddlars or
suchother currency. Also, the ratesfor converting Remminbi into Hong Kong dollars, US
dollars or a currencyother thanRermminbi using the PRC offshorerate andthe PRC onshae
rate ae dfferent. Theyare moved bydifferent market forces ad their ratesmay not move in
tanden. The PRC government's policies on exchange cortrol and repetriation restrictions
may be supject to change in future, andasa reailt the Sub-Furd's or the invesbrs' postion
may be adersely affected.
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(d)

(e)

PRC market risk (single country risk): Investingin the PRC market involves cettain risks
and speciad corsiderations not typicaly assaiated with investment in more developed
econanies or markets, such agreater political risks, taxation issues, econanic risks, foreign
exchame risks, liquidity risks andregulatory risks.

Since 1978, the PRC government has implemerted econanic reform measues which
emphasisedecantralisaon and the utilisation of market forces in the development of the
PRC econany, moving from the previous planned econamy system. However, many of the
econanic measues ae experimena or unprecedentedandmay be supject to adjustmentand
modification. Any significant charge in the PRC's political, soda, economic, mondary
andor fiscal pdiciesmay have a ngative impactoninvesinensin the ARC market.

The regulatory and legal framework for capital markets and joint stock compariesin the
PRC may beviewedas not aswell developedasthoseof "developed" courtries.Accourting
stardards and practicesin the PRC may deviate significantly from international accounting
standards.

The PRC government's control of currency corversion and movemrerts in the Rerminbi
exchame rates may adversely affect the operations and financial reaults of comparies in the
PRC.

Investorsshould also be aware that chargesin the PRC taxation legidation could affect the
amount of income which may be derived, and the amount of captal returned from the
invesmerts of the Sub-Fund. Laws governing taxaton will continue to charge and may
cortain corflicts andambiguities.

As the Sub-Fundinveds primarily in the PRC, it may not bewell diversifiedin terms of the
number of haddings. Investas shailld be aware that the Sub-Fund is likely to be more
volatile than a broad-basedfund, such as a global or regional equity fund, as they are more
suseptible to fluctuations in value resuting from a limited number of holdings or from
adversecondtionsin their respetive courtries,regionsand gctors.

Risksassciatedwith investmentin RMB-Denominated Debtin ssruments

The Sub-Fund will investa sulstantial proportion of its as€ts in RMB-Denaninated Debt
Ingrumentsin the ARC.

® PRC bond market risk: Invesment in Chinesebond market may have higher
volatility andprice fluctuation thaninvesmentin bond products in more developed
markets.

(i) Credit and counterparty risks: Invesimentin RMB-Denaminated Debt Indruments
is subject to therisk of the courterparty which may be unable or unwilling to make
timely paymerts on principal and/or interest. The Sub-Fundmay investsubstantially
in unrated debt indruments. The finarcial market of the PRC is a an early stage of
development. In gened, debtinstrumerts that have a lower credit rating or that are
unrated will be more susceptible to the credit risk of the issues. In the event of a
default of a counterparty of the RMB-Derominated Debt Ingruments, the Sub-
Furd's value will be adversely affected andinvesbrs may suffer a substantial loss as
a regllt. The Sub-Fund may also encownter difficuties or delays in enforcing its
rights against the counterparties of RMB-Denamninated Debt Ingruments as such
courterparties may beincarporated outside Hong Kongand siject to foreign laws.
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RMB-Denaminated Debt Ingrumerts may be offered on an unseaured basis without
cdlateral, andwill rankequdly with other unseaureddelis of the relevantissier. As
a resut, if a counterparty becomes barkrupt or insdvent, proceeds from the
liguidation of the counterparty's assés will be paid to holders of RMB-Denaminated
Debt Ingrumerts only after all seared claims have beensatisfied in full. The Sub-
Fundis therefore fully exposedto the credit/insdvency risk of its counterparties as
an unseaured credtor. In addition, the SubFund may experiecce ddays in
liguidating its positions and may incur significant losses(including declinesin the
value of its investmen) or the inability to redeemany gains on invesiment during
theperiod in which the Sib-Fund seksto erforceitsrights.

With respect to transactions in interbank market, theFRutd will be exposed to
higher counterparty risk on parties with whom it trades and when placing cash on
deposit The SubFund will also be exposed to the risk of settlement default by a
counterparty with which the Stfund trades when buying and selling financial
instruments (settlement risk). The risk of default of a counterparty is directly linked
to the credit wrthiness of the counterparty.

With respect to transactions in exchange market, theé=8nt will be exposed to the
counterparty risk o€SDCC (acting as the central counterparty for bond transactions
on the RRC Stock Exchanges).

(iii) Limited pool of investments: The SubFurd's investment pdicy is to invest
primarily in RMB-Denaminaed Debt Indrumerts. However, the quantity of RMB-
Denaminated Debt Indrumerts that are available to the Sub-Fund may be limited,
andthe duration of such RMB-Derominated Debt Instrumerts may be shat. In the
absece of a large pool of available RMB-Denaminated Debt Ingrumerts, or upon
such ingrumerts held are at maturity, the Sub-Fund may have to alocae a
significant portion of its portfolio in RMB-negotiated term depaits with authorised
finandal ingitutions uril sutable RMB-Denaminaed Debt Indrumernts ae
available in the market. This may adversely affect the Sub-Fund's return and
performance.

(iv) Liquidity risk: The RMB-Denaminated Debt Ingrumerts in which the SubFund
investsmay not belisted on a stock excharnge or a securitiesmarket where trading is
condwted on a regular bask. There is also no guarantee that market making
arrargements will be in placeto make a market and quote a price for all RMB-
Denaminated Debt Ingrumernts. In the absenceof an active secondary market, the
Sub-Fund may needto hold the RMB-Derominated Debt Ingrumerts until their
meaturity date. If sizeable redamption requests are received (for example, as a resut
of credit downgradng or other sgnificant evernts), the SubFund may needto
liquidate its investmens at a substartia discaunt in order to satisfy suchrequests
andthe SubFundmay sufer losssin trading such irstrumerts. Evenif a secorday
marketis developed,the price atwhichthe RMB-Denaminated Débt Indrumerts are
traded may be higher or lower than the initial sulscription price due to manyfactas
including the prevailing interest rates. Further, the bid and offer spreadof the price
of the RMB-Denaminated Debt Ingrumerts may be high, and the Sub-Fund may
therefore incur significant trading costs and may even sufer losseswhen selling
suchinvesimens. Evenif the RMB-Demominated Debt Ingdrumerts are listed on a
stock excharge, the market for such RMB-Denamninated Debt Ingruments may be
inactive. The SubFund istherefore subject to liquidity risks and may suffer lossesin
trading suchRMB-Dernominated Debt Ingruments.

Pleae note also the unaertainty of and change in applicable lawsand regulationsin
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the PRC may significantly affect the liquidity of investments and adversely impact
the SubFund awl/or invedors.

()] Interest rate risk: Charges ininterest ratesmay dfect the value of a security aswell
as thefinancial markets in generd. SinceRMB-Denaminated Debt Ingrumerts are a
type of debt instrumerts, they are more susceptible to fluctuation in interest rates
and may fall in value if interest rates charge. Genegaly, the prices of debt
instruments rise wheninterest rates fall, whilst their pricesfall when interest rates
rise. Longer term debtinstruments are usually more sengtive to interest rate changes.

(vi) Credit rating downgading risk: Investment grade debt instruments may be subject
to the risk of being downgraded to a rating of BB+ or below by major local credit
rating agencies. In the event of downgrading in the credit ratings of a debt
instrument or an issuer relating to a debt instrument, theFSum d 6 s i nvest
value in such debt instrument may be adversely affected. The Manager may try to
dispose of these teinstrument but may or may not be able to do so, subject to the
prevailing market circumstances. Although the -Huind does not intend to hold
investments rated BB+ or below by major local credit rating agencies and unrated
debt instruments in the longrim, in the event of investment grade debt instruments
beingdowngradedo a rating of BB+ or below by major local credit rating agencies,
the SubFund will also be subject to the risk outlined with respect to investments
with rating of BB+ or below by may local credit rating agencies in the following
paragraph

(vii)  Risk associated with Urban Investment BondBhe SubFund may invest up to
100% of its Net Asset Value in urban investment bonds. Urban investment bonds
are issued by local government financirghicles. Although local governments may
be seen to be closely connected to urban investment bonds, such bonds are typically
not guaranteed by local governments or the central government of the PRC. As such,
local governments or the central government ef BRC are not obliged to support
any local government financing vehicles in default. In the event that the local
government financing vehicles default on payment of principal or interest of the
urban investment bonds, the Smkiind could suffer substantibbss and the Net
Asset Value of the Subund could be adversely affected.

(viii)  High yield debt securities risk:;The SubFund will invest in high yield debt
securities. These securities may be rated below "investment grade" and they may be
subject to "Risks assiated with below investment grade and unrated debt
instruments" outlined below. High yield debt securities are subject to greater risk of
loss of income and principal due to default by the issuer than higtesl debt
securities. It may also be morefiitilt to dispose of, or to determine the value of,
high yield debt securities. High yield debt securities are regarded as being
predominately speculative as to the issuer's ability to make payments of principal
and interestinvestmentin such securitiegvolves substantial risk. Issuers of high
yield debt securities may be highly leveraged and may not have available to them
more traditional methods of financing. An economic recession may adversely affect
an issuer's financial condition and the markeugabf high yield debt securities
issued by such entity. The issuer's ability to service its debt obligations may be
adversely affected by specific issuer developments, or the issuer's inability to meet
specific projected business forecasts, or the undijeof additional financing. In
the event of bankruptcy or insolvency of an issuer, thef@ui may experience
losses and incur costs. High yield debt securities are subject to both actual and
perceived measures of creditworthiness. Téh@wvngrading” © a rated high yield
debt security or adverse publicity and investor perception, which may not be based
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on fundamental analysis, could decrease the value and liquidity of the security,
particularly in a thinly traded market.

(ix) Risks associated with investmis with rating of BB+ or below by major local credit
rating agencies and unrated debt instrumenthe SubFund may invest in debt
instruments which are ratd#8B+ or below by major local credit rating agencies or
unrated. Investors should note that suabtdinstruments would generally be
considered to have a higher credit risk and a greater possibility of default than more
highly-rated debt instruments. If the issuer of debt instruments defaults, or such debt
instruments cannot be realised, or performhpaithivestors may suffer substantial
losses. The market for these debt instruments may be less active, making them more
difficult to sell the debt instruments. Valuation of these debt instruments is more
difficult and as a result the Net Asset Value of wdvFund may be more volatile.
In addition, investors should note that when economic conditions are deteriorating,
or where an adverse event happens to the issuer, such debt instruments may not be
objectively priced, whether founded or unfounded, and loaied or unrated debt
instruments (in particular, corporate bonds) may decline in market value due to
investorsd6 heightened concerns and perc

) Risks associated with invegmentsin municipal bonds. Although municipal bords
are categorized asgovernmentbonds, credit risk and price volatility may be hgher
when canpared with other bondssuch as aentral bankbondsand policy bankbonds.
Besidks, liquidity may below during adverse market situations.

(xi) Credit rating risk: Many of the debt instruments in mainland China did not have
rating assgned by international credit agercies. The credit appraisal system in
mainlandChinais atan eally stage of developmert, there is nostandard credt rating
methodolayy usedin invesiment appaisal and the same rating scde may have a
different meaning in different agercies. The assigned ratings may not reflect the
actal financia strength of the appraisedasst.

(xii)  Valuation risk: There is no guararteethat quotationswill be available for all RMB-
Denaminated Debt Ingrumerts. The Sub-Fund may be subject to risk on valuation
of the Suwb-Funds Net Asset Vadue whee the latest traded prices of RMB-
Denaminated Debt Ingrumerts are not available at the time of valuation. Investaos
may be adversely affected depending upon the timing of subgription for or
redemption of Units.

Investorsshaild note that valuation of the Sub-Funds invesmerts may involve
uncetainties and judgmental determinations, and independnt pricing information
may notat al timesbe available, andif suchvaluations should prove to beincorrect,
the Net Asset Vaue of the Sub-Fundmay be adersdy affected.

In addtion, the valuation of debtsearrities(in particular, corporate bonds and short
term bills) may be dfected by changing market condtions or other significant
market everts (for example, in the event of downgradng of anissue, the value of
therelevantdebt searitiesmay decline rapidly).

Risks assaiated in investing in equties: The SubFundmay investup to 20% of its assds
in shares of comparies lised on the Sherzhen Stock Excharge and the Shanghai Stock
Excharge. Invesimentin equities are subject to the risks thatthe market value of the shares
may go down aswell as up. Fadors affecting shere valuesare numerous,including charges
in investment sentimerts, political environment, ecaiomic ervironmert, businessand socia
condtionsin local and global marketplace. Securities exchamges normally have the right to
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(9)

(h)

(i)

susped or limit trading in any secuities traded on the relevant excharges under certain
circumstanes. A sugension or limitation on trading meansliquidation of such searities is
impossilbe andthe Sub-Fund irnveding in these scuritiesmay be sibjectto losses.

In addtion, in relation to investnentin shares of comparieslisted on the Shenzhen Stock
Excharge and Sharghai Stock Excharmge, risk factors relating to Rerminbi currency risk and
PRC marketrisk would also appy to suchinvestmerts.

Risks assodated with invegment in small and medium capped companies. Investingin
smaller and medum captalization comparies involves specia risks, including higher
volatility and lower liquidity. These comparies may be subject to less government
intervertion and supevision. Medium capped comparies are aso more sersitive to
purchase/sdle transctionsand chagesin thefinancial condtions.

Cash custody risk: Investorsshoud note that cash depostedin the cashaacount of the Sub-
Fundwith the PRC Sub-Cugodian will not be segregated but will be a delt owing from the
PRC Sub-Cugodianto the Sub-Fundasa depostor. Such cash will be co-mingled with cash
bdongto other clients of the PRC Sub-Cugodian. In the event of barkruptcy or liquidation
of the PRC Sub-Cugodian, the SubFund will not have any proprietary rights to the cash
depaited in such cah accourt, and the Sub-Fund will becane an unsesed aeditor,
rarking pai passuwith al other unsecured creditors, of the PRC Sub-Cugodian. The Sub-
Fundmay face dfficulty and/or encounter delays in remvering suchdelt, or may notbeable
to recoverit in full or atall, in which casethe Sub-Fund will suffer losses.

RQFIlI RegmeRisks

Underthe prevailing regulationsin mainland China, foreign investors candirectly investin
the RQFIlI Pemitted Securities tirough ingtitutions that have obtaned RQFII status in
mainland China. The current RQFII Regulations impose strict redrictions (such as
invesment guiddines) on RQFII eligible seurities investment The Sib-Fundmay investin
RQFII Pemitted Securities via the Manayer's RQFII Quota. The prevailing rules and
regulations governing RQFIIs under the RQFII Regulations impose restrictions on
invesmens and other operational agects of invesmerts which will restrict or affect the
Sub-Furd's invesiments.

Investorsshould be awere that the Sub-Fund may need to maintain high cashbalancesfor
the purposes of, amongotheas, payment of the fees of its service provides and to meet
redemption requests. This may resut in lesseramourts being inveded thanwould otherwise
bethe ese.

() RQFII Regulations: The RQFII Regulations which regulate invesimerts by RQFIIs
in mainland China and the repetriation are relatively new and novel in nature. The
apdication and interpretation of the RQFII Regulations are therefore relatively
untested andthere is uncertainty asto how they will be applied. CSRC and SAFE
have beengivenwide discretionsin the RQFII Regulations and lere is no precedent
or certainty asto how these disaetions might be exercised now or in the future. At
this stage of early development, the RQFII Regulations may be subject to further
revisions in the future, there is no assurance whether suchrevisions will prgudice
the RQFII, or whether the RQFII Quota (including the Manager's RQFII Quota
currently utilisedexclusively by the Trust) which are subject to review from time to
time by CSRC and SAFE may be removed subgartialy or entirely. At the time of
the launch of the Sub-Fund, the RQFII Regulations cortinue to develop and are
undegoing continud change. CSRC andor SAFE may have power in the future to
impose new restrictions or corditions on or terminate the RQFII status of the

-72-



(ii)

(iif)

(iv)

Manager which may adversely affect the Sub-Fund and the Unitholders. It is not
possibleto predict how such chameswould affectthe Sub-Fund.

RQFII Quotas. Invesiment by the Sub-Fund will be made and held through the
Manager's RQFIl Quota andthe Manager's RQFII Quotashall be usedexclusvely
by the Trust. The RQFII Regulations apply to RQFII Quotgs) which may be
obtained by the Manager as RQFII from time to time for the Sub-Fund or other
invesors as a whae, and not smply to investnents made by the Sub-Fund. Thus
invesors shaild be awere that violations of the RQFII Regulations arising out of
adivities related to such RQFII Quota (induding any other sub-fund of the Trust
andpublic fund product managed by the Manager) and any addtiond RQFII Quota
that may be obtanedby the Manager (including any RQFII Quotamanaged by the
Manager) in the future that is not allocated to the Sub-Fund coud resut in the
revocdion of or other regulatory action in respect of the RQFII Quota held by the
Manager asa whole, including that utilisedby the Sub-Fundthrough the Manayer's
RQFII Quota. Likewise, limits on investment in China A shares is applied in
relation to the RQFII Quotahdd by the Manager asa whole. Hence the ability of
the SubFund to make invesmens andor repetriate monies from the Manager's
RQFII Quota may be affected adversdly by the invesimerts, performance and/or
repetriation of moniesinvesed by other invedors utilising any additional RQFII
Quota obtained by the Manaer (including any RQFII Quota manaed by the
Manager) in the future.

In addtion, any repetriation of moniesby the Sub-Fund to meetobligations such as
the payment of fees may adversely impactthe akility of the Sub-Fundto repatriate
monies tomeetUnitholders redemption reqieds.

There can be no assurance that the SubFund will be able to obtain accessto a
suficient RQFII Quotato meetall proposd investmens to be made by the Sub-
Fundor thatthe invesimens of the SubFundcanberealised inatimely mannerdue
to possble adverse changesin relevantlaws or regulations relating to the Manager's
RQFII Quota which will hinder the Sub-Funds ahlity to pursue the invesment
objectives or resut in loss under extreme circumstances. Shoud the Mangger lose
its RQFII status or retire or be removed, or the Manager's RQFII Quotabe revoked
or reduced, the Sub-Fund may not be ale to investin RQFII Pamitted Securities
through the Manager's RQFII Quota, andthe Sub-Fundmay be required to dispose
of its holdings, which would likely have amaterial adverseeffect onthe Sub-Fund.

Manager's RQFII Quota limitation: The Manager's RQFII Quota currently
allocated exclusvely to the Trustis in the amount of RMB 1.5 hillion. An RQFII
has theflexibility to allocate its RQFII quotaaaossdifferent puldic fund products
under its manggement. The Sub-Fund does not have exclusive use of al the
investmen quotaof the RQFII. There can be no asarance that suficient RQFII
guotacan be dlocated to the Sub-Fundto meetall application for subsaiptions to
the Swb-Furd. It is possble that the Sub-Fund may not be abe to accept
additiona subscriptions dueto this limitation and would not be able to adieve
further ecanomies of scale or otherwise take adrantage of the increased caital bas.

Custody: Any RQFII Pemissible Searities acquired by the Sub-Fund through the
Manager's RQFII Quotawill be maintained by the PRC Sub-Cugodianandwill be
registered for the sde benefit and use of the Sub-Fund subject to applicable laws.
There will be segregation of assets by the PRC Sub-Custodian suchthatthe assts of
the Sub-Fundwill not form part of the assds of the Manager as RQFII or the PRC
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